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Firms’ Choice of Pension Discount Rate

and Stock Prices

Takashi Obinata
University of Tokyo

Abstract

Under present financial accounting standards, in Japan and in U.S, the firms can
choose the pension discount rate, that is used only for earnings measurement, at their
discretion. This paper investigates, first, what factors affect the choice of the pension
discount rate. The sample firms in this paper lowered their discount rates, when
market interest rate declined in 1990’s, more slowly than the trend of the market. The
causes of this delay are analyzed by Logit model. Regression results show that, given
declining interest rate, the significant factor affecting the firms’ choice is not leverage,
but profitability (return-to-equity: ROE). Second, this research investigates empirically
how stock price reflects the pension discount rate chosen by the firm. Both the
unamortized pension obligations and the periodic pension costs of the firm are
positively associated with its stock price. However, the coefficients of the firms, whose
discount rates are higher than median, are smaller significantly than that of the firms
choosing lower rates. Those coefficients are not significantly different from zero. This
asymmetry result is consistent with the first point in this paper, concerning the firm’s

motives of choosing the pension discount rate.
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DI, RFERFTEATABKEREGD S LI BITHERRT L EBINTNHE, $HO
EDRBRBTES I FIIREAPHREDN LR T H L RBIRETE LD IKHTH B,
TOEFENTEBEE LT, LELEBE I TE o, SFFIRICHE T W R
MBI TH S, £/, HENTEEE LT, RAMBEORRNVDNEIEbHE, bbb
HA~ RROEBEKICE 1T 2 MBHIREFHOHFE DS . X5 LOZ BRI (55
WidEDEE) OB LD S B,

LUy ZOWMFETI, REOB#E Ch Ll RIFE L0 ORI (1990 40
Tld. WEIGEEMBERICO UTHIE E3E ARSI S TE 53, ks
BAERVIZICENTEDL S ITHAINTO 200D E SN TIRBONSTH 5,
UTTR. R0 EEZENICBFELRTVEE. oo HEEORTIZE N TH
Boe Rl g 2 2 LicHE U, AEERONEREEE L THSIRELBR U TO 00 EHK
5B, BAEKIZIE, YT ORI TR 2 DDRBERET 5,

H, EEHEIMSICE SR, 200 - 25 OBLAERT 570, 5%
AR TR, BT, AEEENECRRIR, ZNABLT 52 EEEET 5
ZERL. EHBIREIE TS, (B, <0)

Hy WM CEARIEE ROE) AMISHITEOARIE. 200> % 5 OELAH
B D720, HEIRET X TR, M2, IS LRI, 2hiElT
BIEAERT LG, HIEETE TS, (f,>0)

LX&E LT, HiRSREOSFTBOBME LTHHINIZLbH 5, BB LOESE
BARERLAGIREOMARIILT Ub—BNTIIHWON, HFIRLFIET 2L 4EHD
FEBANENT 5L TPRENSE 2 &, THNFROTHICERT 225 1%051X2 T3
BELLIFAEINLLETFRINSIE, WEELEETLLE, HIBLENET LRI, W
GRFRENTHELIE O, BEET S LU, IEBICEGIRESE TS L FHEN
5, Lb, TDIER, A% DREDZDE & EEZDABKILBOIGEM & ISR ITHK
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MY BHEBTTHD, Lehi->T, HiBREIE. LELOREE H) 20352 Lick->THR
kg A ENTE BT,

NI FEOEAITKYEE (funding ratio) ZHFRF LIRS &, FEICHHICEZ 52—
EDF v+ v 2 2BRTHH. HFEOF v v Y2 70—0BRTHWESICIE. 415
BAHd 5 X910, ERBGIRESIE R, BBERFIETFFETLROENI R
MH5, FREFIREFIETIFS I ENTEXE0DIE. ELBBOMMICAH - THHERE
BOd lENTEBEEF vy V2 70 —DPERGRATH S EEZL DI THS, £D
& DD B 720IZiE. FEEENORHEEX S UTHRETE TOELENH 5, L
Uy 1997 LRI ORBEINC DN TR £ 5 E X U RO REEI N THEL, Ui
MoTs ZILIF+ v V2 DFRED CHRBUITONTIR, ZOY U FIVTRBRIETE

AR

34 SAZHOER

9. HROAOHFRE LT, BITERY Lo KO E—DORBE LS 5, #15]
RORBRIZH T > Ts WAHRLHERTEEBRBTNEH), ZOME T, BHRMCDEZ
WEZONTNEODSTH Y, OEL BITHBORPATERE S TH, UDIcEEXFE
BREBDOHFRPEELTOAEDNSTHS, ZOMATIE. ROLERITHBIG INL S
T3 10 FYEERESROGERNE 0 2RI Uz, 7— 73, ARGITHRAR R
BHRITLUTHS TREKETH®RI D SIE LTS,

AfERE LT3, Al L. FEAaEERENAE WD, SoiIclFOEE
(IL) % TEEHCEA] TRUKZDOERMT 5, FERICE. ELBANTWELE
L X DMAEE UDIND & FRBADTINE LIz & & D EBIT UDJEBIT) ¥ L UZ DAt
DM (OTHER) LDZhZh% MEIEHCEA] THRUKLRENMAT S, T TZOM
DOMIT. PEEPRBIT T T X, BRAPHRRIEITA FRIIBDIIIICEHEL T 5, 4
SEMHNENE LIcE ZDORERIT. EIBRE 50% & UTRMEEZEBUTHEL T 5,
ZITWS MBEACEA] Lid. ZOHOESBANT . DD ZDMOAFEFIR &

T HEABOMER. FRICRENHEERICOODAMETH AN COMBICHED ., BEEHEE
FEMAFIMBEEREAFEH—RLUTINE DA,
8 EHML. BARRTRAESRRBICL > TEBRINLDTH S,
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LTERINL2EVZOMITHM UL FIMROEETHS) LE LIBADOHKE
CEATH L% BT 5HIZ. TXTOHBERIL. ZOMOHGIROBRICE > THEBLZ
AT, BFIROBRICHT > TEMA L INATHAIBHIC L > TEHEE O
T,

BEP O BHEL R Table 4 @ Panel A 1. HBIMREUL Panel B IZE B TH B,
ADJEBIT & OTHER &ITI358VHEBARBIR AN S 5 A%, MRS % 2 DI 8L bDTH LD
Ty 2 DZRAKEICERRITANS Z &K 5, L L. BHED 3 EHE OTHER EDEH
HHBEBARICIIEENLE TH B, JHUT, OTHER IZEXHARENETRTNBE I LiTL B
bOLBEOLNG, MFEROBIICIOLTE. SERBRUOMBEND 5120, Z0ER
WREMTH 5NEDITOA L TERLBITNIR SO TH S,

35 DR

Table 5 @ Panel Al (&, #I5|HREZEE ULOKERIT/ZO LT, A51%% 0.5%L FOET
FI& T EROMEA » XL EWHPAERE L&Yy MNAROFERTH Y.
Panel A2 {3, FIFIREAZLE ULOBERISIZOUT, H5IRE 0.5%BOBETS X Fif/ /e
BOWHA v ZHEHHAEE E Lt Zxoo Yy MAROERTH S, EHOHBELH
AGBIZ HIKOEERREARAE O LFHROZNEDE®%)TH D GBI i FRD
EETRERFAAR ] O DX KA %) TH 5,

Panel Al. A2 %55 &\ AGBI 120 AREVFREIT B B L RBENICEE TR,
DE D, ELBEIROTIE TR, TSR FROEEFO FHIER LTS &0
e TOEE, TETNVD 1 DEEES EFRILIEEDIHHE (percentage of correct
estimation) {3720 /20 30%1ZETH B, £D—H T B FROHIKHETH 5 GBI
0 g BRENRFRED. 2L OBA. 1% KETHRIICEETH S, £12. ZOEHA
DHFRIITINIEETH 5, ZOFKERIT. THOFTFRINEHOBREETLTLE -
HE. BPEIUSNUSMESEFIRETE T EHRRTE S, LobiF. H5(EE 05%
HEIE T TS —ZATR, b-iF6. BHOSNER DAL LEE L THGIRERDT

7TV [ZDMOEERE] 3. EEOBMS/NIEDEH IckAH5 BARERE) 0 T
Ho T AMEEDRERIEEAHBREFEHTICLAHIIEERETIC. YFHEKROELFDETHD
BABDHEICRRIE TS,
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WBEITHS, 172U BOBET LD I, TRITHEOSFIBRIEAIZ RIS LD
T3 HHDOERD S BN THGIRES X T IF R EHAS B0, WFRIZLTH.
it H, 133 E his L,

AMKRIT. OTHER & &\ HHBERFRIZH B 7% ADJEBIT. OTHER &lv- U & IZfafk
HREBEE LISGEITE. DS OARLEREERERL TS, bEMIT. BELER
ERUILT—Z85505 (A1 D(Dy s (1)) VTS FEHOFSRIIETHD . K3
H,, TTHINADERTHS, BUT, Kt B, IXHINEL, 23, AEHERN
BNEZITENEBASERLOL D IZHG IHRDF I E TIFRHHEZRD THEDO TR, £
Ei3. BEEREBIDD 0L, BEIREFEZT TS LN B,

ZRIZIO LT, (BAR) RIERICOD B REVRREIZ. £ < DA, K H, TTHIL
1D ER—DHFZTEETH D, HFREITONTIE, 5% KETHEIC TN 1ok RN
ZH6NTNAS (Al D) (6))o EBIT EZDMAEDEILT2EE S 5%/KETHEERN
Z5NTHS (A1 DD O (10 11))o TNSDEERE D K H,, IXFIN 3,
DE D RERFIRBEIMECHEITBETIRESXZ T, Z0HNEEEITIT. E5%
ZFE T TS, %3, AFLEL D RBELER L TELOHFIRELRBIRLTH
L5LITH%,

77U, FIRRREZEBUTHTIRERDTNDLENZ B0, HLETH, HTIRLH
I E 06%UTDOE T ETIF200BRUEEE UTRIAEESZZBETH S, &
5I1R%Z 0.5%85| & FIF 50BN DNTII. Fitness OWMOBEEAT HHOOB ER D,
TbHZH. OV b EFINZIBAMDEII LTS LIZNZ R, 22T, 5I& T
BOR/NII DD ST, FFIREFN XTI EHEE 1. FIXTIFR0ES% 0 & LR
Doy MAlJFERATA, ERIT Table 5 O Panel A2 & HFH X LB - 72, EF
RA—RUT 0.5BBFETHFTHOEDE. DD /A V—BY U FNVTHBE N ->TE
THHo

ZI T, H5IR%E 0.5%UTOW TS & FiFffcfeZE (3— F 1) &85 (1REF X TIFEH
STAER (A—FOICY VIV ERELT. 0¥y Mk L ThHI, ZDFERIZ. Table

0 MREHR IR AT - 7o TIRAODS, MDD 05%IETH X FiFfchE/I L b bBh T, &3
FA—KUZ 0.5%BEZ FIF T B —ZANRBL,

HORTEERORI LOFESHEERFERTANT S HBRICKEBERAS SN - 12,
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5@ Panel B TH 5o 727U REE H,, & H,, DRFEICEREK S 720, HEF FRIZON
T3 FEPOXBETIIN . WROMEKEEHAE R & LIEROAATH L TH
%' £\ Fitness DN S, YV FILVOREND Y v b « EFILOBELHED LFICA S
(HFHELTOE I EA%bhd, DX, JITh Rt H, BEESNE OO, K3 H,,
BEEINENEOIERNZ SN TS, T, BERERTIZZ L. FSRICEEL
BINS . FREFIROFIE T ERDTNDEENZ B,

I TOGHHERWR LTS B0, HLE5 1 ROBRMEL LG LOELHER b
v 7 OFHBHEE LTE S X 5013, FEIME UTEMDH 5, HAMIT S, £4£45]
ROBRMEIZ, #51REYO &G 5 E—EOFIHTICHBRRST S E—%8D
T T CNTHRERICODD LB TH 5, EBRICREIT. FE2H5 1 ROBREEL T,
MZEROKIGE T ZE#TE S &5 SRS/ Y — VARIRL TV B, 7272, 3 TIo
NIZE DI, COWEDY Y —F - THA Vo3, ED LD BRFHEHRIZE 50T
EERBFHEBEERL TOZ2O0EON S0, HLETH, LEHEEOKRIT TS
EINIUTT ER, BENBBEORHIZ. SEOMEICEINRETH 2,

4 THIHOFFE(): HEER@ETIL

41 PEROMREDOBER

RERDHEDE {13, A EDZ by 7 DFBENCLDBEAZ b v 7 OIEEDILE
EHTHDHLRELI2H AT, K LOFESABENCEME S ADBRICH 2 HED %M
RMELUTEI, £9 UHEARRA TOA2HANLMELSZ. AFEDETFIVEBET 5
AICHERLTH I 9,

WE, RENRITT 2HRROBMEEEMVE, . CEME BEORE 0V 27 bO
MEDKEF) 2V, RENFRITT 2 AEES GEHEPIITEA) ORMEKEED, & L&
Do AAIDE I, TOZFEOHNOIITIE. UTOEERXNELL T 5,

V.,=D, + MVE, @

OB UTAR DA LD EEDETAOMTRE, MTROLEIEESPEHE Lok 2T 35%
BFETH Y, FFROBIKEEZFALHE Lo & FITR TT%IEETH - 12,
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BEROPIFRTIE. REMEY, 323 LORBEFMEEA 12 - T, T, AWEEREOR
D, 325 EOREIHEEL, 1Tk > T, 2hZhABHBNIZ FOX 5 125 o b
N3 EEEINTNS,

V, =a+ pA, (p>0) 3)
D, =a'+ pL, (B'>0) 4)

ZOR)H. @WREQHITKRAT S EL
MVE, =(a—-a')+ fi4, - BL, ®)

E18%, INEEARIC, KEt LOARKL, OREBREDATH Z0ENN, BIFFEE S
N5, Zat LOFEAKITHI 2 ROFFREOATHNE. THIESABE MO BE (E
B CRBICEF LOESAHEEFMEL T B EHMTIN2DIFTH B,
LU, SCICE—DMEND 5, BRINZIE. QREDRD L S 1248 L HEET
WPHEELTHIREWDSTHS, MDIT,
V,=a+bA, +cL, )
D, =a’+b'A4, +c'L, “)

E > TORE. G)RUE. UTFO LS 12800 SN 57500,
MVE, =(a—-a")+(b-bY4, +(c-c')L, ®)

ZDEE| KA LOAEL OREHRFHOEAPRKZZIICOVLT,. HHHUHBNI BT E
IR HIE0, BYDRFZ. 3)E@)DREBRRITIE > THBENSTH 5,
WIETHUL | KEHLOBEFMBIL BRI by 7OBEARMEE 3% L L0
Mo, GYRITENT, b-b' =1 EBETI2DIRBHITH Y. A LEEIEMTEMX
NTHNENNS, c—c'=-1EBETIOHEBHITHSY, £b% b, FEAEEEER
HEE T HRELI TR, REELADOX by 7 OMEIZ S & SWOTERE & ABOFME%E
ROTNBDTIIAL . FFHFEROFTREE U TRERIC L 2 CERMEFMITHEITS S

Bk HEOTL I T APKRROTER— I o, R LOABOBRBHEARTT AHRIL. @R
WERELTHED. I I THH L TOHBHREFABHICRL - T 5,

Mo fefiUs BELABEDORES OO B SRER THERIN. 2D, REEFEODONA (goodwill)
TN TE 2B —Tc & 2. SR o—H—Zi3. 6ORITLB9D. —EOHESMH
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AT\ RBRAEOKR & UTEE L AROFMBHEIRD SN TN D, KEHEDI by 70D
AR E R MEOFTMICEERE O 2 703, TREICX AFEEROMR—BE
RiIZEBRKF v v 2 70—O TPk T 2 0% ME (KX OFFE] &5
BRI N5 5 A LTS E DO RERNLESINEOENDRIFNIER S0,

SHIT. INETOWATIE. GO)RXPLOBEHEITMILIN G, & LOBELAELEE
HET Oy JIGTBDTHB, ZITREEH1E20 200533 TAL S, G

MVE, =(a-a')+[BA, — BiL, 1+ (B4, — BiLy,] ©)
LR IS, 2D 1DIFH TREFT LIIMAMENL, (=L, — 4, > 0) % 2DIF > TRRE
it BIHERE NA,, (A, — L, > ) DEFHHEIN TR ELE D, DL ICHAICT 58 H
(s BRGHTD S A TEEIHRIEE I T S0 TH B, 29 LI, )R,
DEDAFWI(NEANEEEIN S,

MVE, =y, +y,NL,, +y,NA,, )

HBIIZI. MAENL, IS5 LOFESAMERA U, MBEE NA,, IC&5 LOMBER
ERA LT, REVRREy, OFSNATH 200 Mbh s Z LIl 5s,
CZIECOMBANREET 20N ThidBNIZHEohTHAH, £E0 SV
7P EDESITLTERDEIIT. WEIZSATEZ00ENHBETH 5, 72 LA,
It LA BRIRE (REEEOEM) LHEFBELIIMNITHEEABLTHIOD S,
ZENENDOHRE T 2 7 MIHIT T L) 2T, REMBEOFEMICIOLTIE. il
FHORMBESMEHETAEILO. LD L. FELES~OHHPER ISR SRBE T
3780, FEOMHEERR. HE SN BROBERE LFFEITHEUIOVLTNS, £
b b, HERETOY 27 FOERMENATH 25, 2070V 2 7 Mg
52 EICRBEESEUNIE, LA T, OROEHINWEEDOS LT (DROy, V&
2B I LMY 5 I i3, BEAHEMERNTHS, (NROFRHOFEE D - TEF
LOEEEBEOEBEEMIAT 5 2 SI1Cid. BEARMEND S E0bThiEioiin,

Zbo TS0 LA,
15 #2& 213, Landsman[1986]. Barth [1991]\ Gopalakrishnan and Sugrue [1993, 1995]7% &4 &8,
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42 REEETIL

CDE DI, FEROHADE  Tid [BEIT L A FBHROBRERIC L B0k F
v v ¥a7a—0FHl-HGICE A2 EEME (CHX) O] SV D EH S 5 A
LB SN, BEREFETIVOHBEL . BROBRID D ICEBENENNTE LW
D HTRIBEHDIEN LRI T 5 A LRl > THEIEMTAE Shis il B & T
LOWRERIBTBREINTGON, ERZOBEAI S BEXLEREZEDTHEDII.
Ohlson €7V T& 5%, Ohlson (3. 4% DLFHFIEEDHF A EFEFROHS & BEHED
Hid & IT5E U B 35t LOMARMEERMOME S UTEHATE S I &ITiEH Ui,
TDIZAT, F¥yva7o—F5ET/V, BMEGFIETIV, BBAEHGETNO=H
WNFRMET & 5 EEPAERZ R U T MIRMBEEEMERA U MBE TV RN
BTNV EERAL LIS,

ZODOWFETH. Ohlson EFINDOLTy U AEFALLNS, LERBEELMZ S &
THERETVEBET 5, £9. HREEL LD, BAMEE (permanent earnings) D
FBIETNTH B, I THARMGEEND D DIZ. SEIEKAMITELHT EWFEINT
WAEROHEENETH S, VWE. EhEr, EHobT S, AR, BTSN3
SRRSO IO, 2 TFHIL. 2 EEA I X b r TA DS THROMBEEFEMET 5
EHET B, DE 0.

MVE, = E(7p) ®)

r

Thbo Bk JITR BAIZX bri3fAEMIZHIZ o605 EBET B,

Ohlson €7/ XU, IEHFGR SR EEMBVE, ICERIX br 2R LD
ELTRESNS, TR EHUORET, LEDEARBRIUTOL I IKHobIhb &
L&

E(n,)=r-BVE" ©

----------

ZOBVE" 3. Ry THAMREZ LA T LR INEILXF LOERZ My 7 TH 5,

1 Ohlson DE FIVIZDU VT IE. Ohlson [1995]+ Feltham and Ohlson [1995]« Penman [1998]« Penman
and Sugiannis [1998])7% & A28,
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COBAZ by 713, EBROMAMEEEMBVE, LRI L THEDIF TR,

FEBROUAMBEEEMIT. F+v a7 0—-0KFF EOES (BEPABOFEM) 10AE
SN, EDBEDHEDNDAIIELT—ED ) A ANGENTHBENSTH B,
ZDrd. ERBRIZIE.

BVE" = a +bBVE, (10)

LA U THRERBLZFTHEREFALTHETHSH, ZOAOREORN. T5I1T®B)
NITRAT B &

MVE, :l-r(a +bBVE,) =a +bBVE, 1n
r

Li8%. CORDPERICIND, I THROMBEEBRMICHNZHH b 3. BAIX b r
DR/NNSBISLITRD SN TO B BIERLTE I 9. F¥ b 3. REOHKMKEE
MO 5B ENIZFN, BAFREEALTERZ by 7 EABINTHENENS KL
HobLTnE, LAA. DRICHKMEEERICEAR DT X MR UER T OEARIR
PROoNSHRETI, BHIZ/ A XEROVESLED, BEb T 11273, L L, BE
I3 EIREREAY 112785 EWV I RIEZ TN, ZO/REN 1 2825 &b, 110l
BT &S, MEMICBEEINE,

ZOADRIC, &t LIZREHDESWEHUPO, (unamortized pension obligations) %+
IIRMEERMOBIERRE AR UTHAT S E,

MVE, = a + B,BVE, + B,UPO, +u (12)

EWVHRER/ET VAT E SN S, CITEELDIE, g, =-F, &0 FHMERIIC G
BNL—ELT) HBESINDLETHS, RHBEMAERIR. E2EBNTNTHAINT
WhiE, ZDUPO, D512 . IROMEERMEIIEY LT iR T THE ENWSRAT
Hbo 112, KX TR IDORFEHRM LT —RITFHE(LEED (smoothing) MRE
RICELBIIRF+ v 2 70-0OFRICEATH S Z &3, FEHRICE TR D IR Uk
BENTLBNSTH B, GUAUTTIE. ThE—FHIEH LN E2F#RELT,

V' Z0BEAOVEDE, ERICIICEOFERBEIIIONANEE L. BEAFENELENSTHD.
BBMIEORELBE IR FOYET EAMIHRDEINEINSTH S,
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T OREHARSIZODE BIERABTVETEINTO 500 %83 2,

CDETIVIRERDIFRTHRE INTEIETIVERT - TOBEHIT S, 4
EHREOLH. FOLARE. H5LIEAH LOELARK HADESEERD &
TR KFF LEIREHOFESEBHE S EHHERE LTS ETH S, TTITH
NicE DI, DI RIEEAT T, 2hii (ERICEBSIRS 2R T) #
BEBMNED T 5 &0 D RE LOBED. 12ROBIEHESITRINEH 1L 5D TH 5,
i, FeEBRRL2EPR LOFSA/TE L. OROREERE T IV OHRMERIC
AND I LRITERD, MBEEEMOHAERII LI EE. ThSPRIBEET NI D4
ROBHRPDENDOTH B, DOICENSWEARTBEDEKERAILTHS ETHIZE. 75
BIOTHD;, ZOEDIT. T7 v T A VI IVEBEBR UETIVIRBEESER 2%
EDIATNBEN. ZOETFIVORKOEETH 5,

COREHDEESEBUPO, IZHN %5 B, DFFIZ DN T LA Z DD LAY
KRRAENDEOH LI TRIIESETET DB TH L, ETNVORIRI ST 5 &
Z DO FOIERAIR. BREUPO, FFEARIE & ODEBBRICH Z ML - TRE 5,
ZbZ b, H2OHEKI. S LBRAINTHAEMEMNIOHD ST, —#RIZ 2 DD
DOBIRINTN S, DEDIF. BRITHE LIH Y — B 2 K000 TH
bo HIVEDII. FREMMEEB L LEITTIEFEDTO->Z I DREHNEFIE T OO A
YT 4T AARTH B, BERZ Kt LA T7NNF U REIATOEABNEAZ b
Y ZITIVT BREBE L 5 TE, W ETHULK L FROEAFIZE OBRAE M & B Erk
ERRE bODIF. REOHRERTHO. ANEAZ M v 7 bBEXHE LESF v v
YaZ7u—%2blod EMETEDONEENTH A, Licht-> T, REB, BT S
TIN5,

LinUs AT, MIARMBEERM S RPEHE L TEAIN TN S, REEFEE1H
BUPO, WEET HIEHRA. 20 ICHRMEERMI T E T A1EHE LRSS, 1%
BB, IHERBEITRE S0, PRMEEEMOKRIT, TTITBRELD. ThE
TOEMERDBRE (history) —HEE. LY. &£~ OHFIEDZTHh E TOHII—
FROEAMED FE. TUDLLERDEELAZ by 7 OFHMBEIZEIIOHEDITHOT, #%
fhaE I /o L TERZ > THBIRT TH 5, KMEXNEREHUPO, 1% DBREL LI
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FEROTFRZHHTHENE, FEL, BEEICEIINS EFREINEN, EEEF /2T
WA A EIF, TZTIE. UTFTORBARTLTE L,

H,, WRMBZEERAEEE U, WIRMEEE M & RENOFESMHE S EHHEHE L
fe L& BREIZOD A RENFREANEITIE S 2 L1320, (B,=20)

OELSBIIRBHOFEEH L0 > Th, TORFIE 2 2ICKIEIND, B 113, Bl
MRE EOSE LOESABEBR 54 735V 2AMEB TH %, DF 0.

A T35 U AEY = &HE (PBO) — KNS — &3 LOES AR

THBo UTF. SHAEKOFF EF 5, 213, 25 LOFSBHEITH LENTHERS,
ZOREHETINROELBAL UTABIATORWETH 3%, B F. S AL MIN
EF %85I 0 MIN i3 H EEADOWIRIER (£ DMOEFERZE: other comprehensive
income) & LTHONBES Ocr & WHEEE SNBEHA IT6 LIcAhhb, -0k
ED ITG 1Zi3. BESBEBITHET 5 0DICWIEEE Gntangible assets) & h 725
D& HIE OCI DRMRICL BREBSEE S S HAOHENETENT S, BB,
EEEBOEBIBRET NTEOZHE LTHR->Th 3,

FRE 7L & FRISNBHFEERIDTE S 5,

OFF,

o :(Jan,BlBVE'+,821‘/}[JIN’+,83 +u  (f,>0,4,20,3,20) (13)

F. P

t-1 -1

Pt HEEDORE R SOBMMTH 5, I I T3, KFHEROAEBE S OMMTIZL .

RE B ORMOEHIALH E SN TN B, REHEROTERENE. FREBER. A Mk
WETRHFL EOKM S WHAZBOBRMEL D 250 b LA, LML, A5+
TREIND LEX2ITI, AITREIEIIN 0 T FROBE L BOR PR D 3 Rl
URREDRFIZAREINS ZENBL, TOAWR . REEBLUNOBERIBRMIZHI2Z 5
RV Oo— VI BDREZTEOEN DT, EOR RO EHHAEHICT

18 SFAS No. 871 & - TEt EMEBHT SN T BBINB/MEHE (minimum pension liabilities) DH
THbH, DNFDOKFN—NTR, JOXI A LRFBEAT SN TE ST REOLKHFIEICE
FOHDTH5b,

22



BNEMNROBFIIIE £ 2T JOBOETHROESNIZ U7z > T, ZOMETHR
B B RS ORI & BRRAZE R & L 729,

DEFICME LR LD, BEPRA LIEREGIRORNEHRMEDOK/NEIZED L H S
BRIZHLEDDTH S, RIHITHEIDIEL D, BEIHHMTFROETICERELEDS
b 3kl (BEAFE®R ROE) OET2E#T 5 L5 ICE5FIRELRRL TS, hOHE
MWELODED ., FREFIREFTHIEICE > T ADITD I 2 TRIEHESHE
Bae/hE{d5I L3, REDOHFMERDZITTHS, ZOLILEGIROBIRIT. #
BRIZIZOUT, REOIIHEENRIITH S Z & TROERROIEEHOES 2 H K
SEBDSTH S, LIchi»> T RIBAESEBPANEANDRE LHEINSLE L TH,
ZDOHREDVEARTIRR Yy b F v v Va2 70— 3hI0, ERERITFHTLITHA
Yo ENWZ LT ORBHIKLY 5o

Hy, MibEganREE U, PARMEER N S RENOESEE L L HPEHK S L
feL &, HEREFGIRPFOAEIE, BEFEIHHSRERREI NS5,

B, WRATICH2 > TS, BEEEROT, HPEHK. HEHERE I 1 &kH
DOFMEITE LI AT, E5IT. FIAROKRIETT 7L — LT3, Zhid. B
LB BMDAE—WERETHIHE. T—VANTF—FIZaEN 2RI ERET
L5120 THD, LAAN ZDRBIEFIE S, 77 L —F —ZRARKMICT 2 L8480 372
WA IRETTH BRI EIGET IV EXT 27201, BiliAMKME T 7 L—5 =i LTH
5o B, BT —5id. BENEEDS 6 AF L7,

43 DR

CITOEREDHWIZ, E2EBIRBEALINTOEINENENI . BRI LD
BUMONTECMEIZEZL 5 Z ETRIE, FfiTl~/cEE 0 EAFIIROR T IFHE
EFNVEEEE LT, BIROBMEMEELE 4L Lzt &, REANOELEBHIRREE &

9 bW 3 event study &LV VT 4 TRMBETIIAVM, ERCIARICENTS., HHHEEHR L XN
LHMMKEED BIEP ) & — L OFHEHE (window) DERIT. EIFFRD 1 DDFHETH 5,

23



DX I IEBARIZH B0 E BRI A2 B L THIDLDH, HE—DORETHS, HF_DOFRE
3. ZOREAELEBOREIFFREICIEI. EEORETRD SKhTHAELHGIROK
INPRBEENTOBDEHID LI ETHH. Zhd. COMRDFETH 5,

Table 6 (3. FEPDLLHETE (Panel A) EHIBFREL (Panel B) TH 5, BINE/NE
f (minimum pension liabilities) (DD BEH MIN. OCI £ L T ITG 1. FELEI5|H
N5 & FFoNTRE LOBAILTAR (EEEEFMEE~ 1 + X ZEBMIEZEABO))
P—RBU LIZR 5 7 EZIT UM U WD HHPNCTDTH ) SEHIVNI DI
HARTHEIRE N, 72, OCI & ITG 13E DD TEHOAHBEBRIZH 5 726 RIEFIZEHH
REITI B &, ZEEREORENEL 5, MEDEBRNADZIIERMITITEEKEND
DD, ZOREIEIOMFEOEEEIEHERBRLNTEbH D LT TIE. ZOHITIZT
BALIE,

EARRLENRDFERIT. Table 7OMMSEIIRINTN S, Zhbid. Bre OREH
HEHEH EHMEDHOIIIREINICERSERNTNI EAER LTS, LI L. 6).
(D~ @D S B & i FRAFICE LN & INTHRNES &2 RIS
RPERRITT 5 &L BIEDORHII <A F T, HEDZNR T TR TS (vTh
b bWIKEETHE), 772U, Table 6 IZRINTNEER D, BMHEOHBIMEEIZ 0.5 28
ATHY ZEILEHOMEN L LT ENLD, BSROERMEIZONT, &5
B ERE 7 BRTARIINIEIE S0, TOAIR 6 HiTHkET 5,

ZITOE 2 ORER. FRETIBORNNI RBHANESEBORBITED L D ITKBE
NTOEDONEHEDID. KEHEROFRIZS O U THF IROK/NETHIZEZEELTHBD
NEHRTSHIETHD, £ Ty FEEOELEZIRIZONTY VAV E T 5 F
BEFBE L. 2hdSOREI/IV—TF (N=101) & BNEESILV—T (N=98) &iZH
e RETIN—TIT0ET AL, FELB5 I ROBRIIZMNIML TR INATHASD
T, REIEIIZNETOBRBEIIRTEEIEZ TEHGIRIBRINTH S EE
ZONBNSTH D, DDIT. ¥V FNEELEFIROKNIE > T HBHVHBHOR
FREHFBEDEHOERICL > THETHE, KV TIN—TIT3Y V TIVEE DR
DWNEL S, TDHE. TOVTIN—THOEEKRHE L TH. ZOADERETIROEN
ICEBDM. TNEBEBDENTIIADNTHBA LI,



IEGIRORINT 2 20Y T 7 IIV—Fizspit o & X DRROFERM Table 8 TH 3,
72EZEL A H 3 FHREG RN REIN—TOBRTHHZEE2H 5 L. (1)
DLEENMENTN—TDHDTHBIE%HS5DLTN S, AH)EAL)EDHEN S
MEERMOITHRABTICAELZRRL, ZTOHIE. RAMO Chow Test i2 & - THeR
THIENTED, £D—HT\ ITG EROT, REEDESER MIN. OCI. OFF %3t
PERIZANS & WIh b, FHESIRERMENEE SNV — T TRREN TS 20H &I
HIZIE > T B, EDDIF, OFFIZONTIE. A UNT U ZAIN TS REHES S
FIRFICBIEREICANT S, —H L TEOBAIFTARNS ((6L). (TL)s BL))s D Z
EMS. BT LITRLBESRTIROKNIL > T REAESEB S SERIEN
R85 EHBIIFMM L TH A EHRIT X 32,

Z DR £ O WRENZHED D 5 72, FHEG IRIEORES IV — T ORBHESE
BT 5BEE Y I - (&5 I—) ZBUTHRE Uz, Z08%RIZ. Table 9 i
mUTHbB, 12EZE. FHEGIRNFGORES IN—TD MIN DFREIT. 1)ED 2.8313
—3.1851=—0.3538 &7 %, ZHIZL D YT/~ THORBOFEENBEENITH X
YNNG A

Table 7. 8. 9 DFRRERET HE. MIN & OCI DFRBIIZNZTH B THIAE S & L
fe & X, FEEGIRMENRE S V- TS TOAFRIZEDHEER L DD, FHLUND
T—ATRAETRRE, ITG DFEII. 2L UTHEELMETIIN . OFF DFREIZ2
e UTHBICIEDMICIE S 2 EAbins, . K Hy, BEASOLL, DF D, &
EHELEEOBRROK/NIBEARIRICE > TTIZAD, HAHNMIREDT T XD X v

beFvryya7o—DFRERETONTHSEHHAIIN G, T, FHERFIRIMENOIZ
E. ZDT I RADFMIZRE, THid. FEROHTIRMMENEE. BV EHERNTFR
DFEIELTOLRCHAFIREF E T A ARIIEHHETREOFMEZIT S &0,
BRMEBANIIERTH S,

e WIhORERER S ¢ (white D ) 13, eI Ry v a+b - LRI
THEEVWABKITDKETHD, §<HTRVEZRLTNEDU T, Fo. 2

LIcRER TR,
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CTONREERIT. BEDET I EHMEROHASHOETEONIZIITHO. DA
DT A MIHSTDTEMUKLITNIERE S, ZNIEE 6 HiTRITEINS,

5 TWiHOFEEG): MPIEFETIL
51 {RHREETIL
PERDPAATI BIHITRUIEARLE 7, 3MBEERMELE L TTIIR L, 208
i@ UTFRINTOBEARINTER, 0, EERNE L, ET5 &,

E,(m,)=a+bm, (14)

LEEEINS, IhETBOORITRAT S L.

MvE =248, (15)
r

r

WA ohb, CNNRIFROEKREN S, HifiOHA LR D, 15)RDOREBEHD
RE I, EBORIEE AR EAFIEEOFEBHEDOR/NIFTHL, BAIZ fOK
INCBIEFT B, LIcdt- T, RERRBOK/NVELET 258103, WINOERICK
5bDTHLDONEEEICAZDODIRIT TSN,
COTHEFZEYLITHRER (CITREHE. 1&£28T3) X875 &,

MVE, =a+ Br, + B,7,, +u (7t 7, =7y, +7,,) (16)

L) BHIOEYRE TVHZ o 52, ELOKIHEREEHIT(16)ROERE 7V %8
AT 556, HALMEFEECEM PCOST & ZNLIANDBMIZE ADINI IZ5F 5 2 EiTid,
EQICMBIRIENTH A D, KFETH. £ ORITHR S RIS, IRk E T 7 L
—4—& LT, UTOEBETIVTHITT 5,

2 ZZTOEFIVE. ERC (Earnings Response Coefficients) DHIFETRAINTNS D ER—T
H %, ERC % ¥ < AHRIT DU TIE. Easton [1985]« Kormendi and Lipe [1987]« Collins and Kothari
[1989]\Easton and Zmijewski [1989]\Easton and Harris [1991].\Ari and Zarowin [1992a,b]\Easton,
Harris and Ohlson [1992]. Ball, Kothari and Watts [1993]. Ramesh and Thiagarajan [1993]+
Kothari and Zimmerman [1995]. Ramakrishnan and Thomas [1998]75 &4 &1,
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£—=a+ﬁ1 ADJNI, B, PCOST, N

u am
P, F, F,

C I THEICE 20 FEBEMIIH B REREE B, D5 EAREZITONTOF
WTHD, —fIT, FIRREHEHERIZNT 501, KER. fA0IcE UARENER &
Z ) TRUEWIERENEREDOH N ET. %3 (ERC: Earnings Response Coefficients)
MEEDLNOTH B, EIAD, FRBALZOMOFBEREDHNIET. ZOREM
PHBEEICEDL S ILEODH 200, BTLEHXOMTRENE, D0, kK
(persistence) DBENS. B, & B, DA/NERETHT 22 ERRBTH 5, LA,
BHEETH 50 S X OREAT A F R B ENI DEBRATH 5, LIS B, =-4,
R T HERIRIIBFELL O, BIfITHRNRI LT, BHOKEXSIEHZIR. £
DEPETFERINSBEAFIGEE DBRIZE > TRESZDTH > Ty Kt LOMEICL 5T
RE BDIFTIIIL,

CO5EHRRD. ARERZ by 712700 2B, 2hdBEIcnEIhid
DTHN. FRIZFEINLZHDTHN., RIS ADF vy ¥ 2 70-%blcoF &
MREINTHNERE S, RS, BEEDMBICH 2139 TH S, £L&&E (ELEE) ~OH
iz, HEEROHBHHAKIID/ > THREL DM VT4 TELTOREEE b b,
T TIKHBSI NI BT — EXOBISHIET 2 DT TREVHSTH B, b5 A A
TOHERNENZ DD OBERERTHHIHSOINTNBUES. REU L, 3EE
BT B 2 &30, Licdts T COMITHRIET N ERFZ. DXL 51243,

H,, BEZWHRNERE L. FLEHEZOMOREOBRER & LHWEHE L
le& & BEITOD A RERREAAIE S 2 L3780, (B,20)

TSI, HIET& ARRIC, BETEDOFHETIRDOANED D DEDRHFIBRIEL R
&1L 5,

2 MEOWEE LTIt Barth, Beaver and Landsman [1992| &L ICFEETH S, LirL. F£&E
HOFEER JEICRIGHRE (ERC) PSR S MICDO0T HAHIHBA I AT,
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H,, MHEHHAEHEL. FRBREZOMOFBOMKRER L2 HIEHE L
feL &, FEOHFIENEOREIZE. FIFIHD B RERFEIZNE 0,

186 BT TR, EEMNIEXHAE L L OB EHERETRLE EBIT & %DM OTHER 124
VI EBIT \IZHEEBMAER UANIERE ADJEBIT & LT 5, BHEHZEBOMASHEIT.
(PCOST, ADINI) & (PCOST, ADJEBIT, OTHER) D 22 Th5b, I THELBRALEZD
ftt. (OTHER) 3. BRDEE T T R A LHICEEL TS, 3HiDo Yy MMiicE
T ARBRLBEYMOFSHHIZIL > THB0. Zhiz. BAPEEEECANEI ZTO
OLS Ee DRI 7 A F RIZ12 B DIV, D OTHER DF S4B L THID 120 TH
5o UHAN ZO OTHER BIFLENRF v v V2 - T b 70—-THo, ho. kb
ML TENDEL S ZEDTFHININ S, ZORPOBFSRATH S EFHLTEN
TH A9,

52 HH#HER

BRY DL B & AHBIREUS Table 10 1I2F BT H B, PCOST 13 EBIT LM~ 2 &
T, FREE BITSIFERE QO MR NI EHRB &L EHT 5 B, Pl
TH4HBLIREZ. LU, FLEA ERROBKESR EOMBREITE . &4
(SR AL R S 5 & 5 KBTI, Fo. EL2BROEEFEIIMOZHIC
EANTHIEFITNE O, Uhd, FSEAH MM & OHBRRBIEL . ZhFTERS &
FEEMIHMEELT 51 ZEOFRBEZLOIDL I AL B, N, TELHRY
ZRITT BIFEOFOMBBRN S SH A RWEMOMA S DRI,
BRI OFRERITL Table 11 1IIREN T3, £9. ELBALUNOERILT
NT, FPRSALIEADHSOER D, BREEMHEIZE - T3S (O TFhd 1%KETHEE),
LU FEBAE. REDEETIIND, 40 FNET -V LIz E &, BLBEICIIK
hOEEZHAT 5 & 5 BIFRABZEAD SO, BAA. Thid, £&E8REZ 05
RERIDITICE UL LEDRRTH S, FLBRALYEERACHNEBERLEDHE
BRIZHIICES, WP RIERDBZoNEME. COMEDOBELETIIEL, WIS
LTH, COEVERERE Y. BHHEBORMEB A FATH S L0 ) EHNBSEEIIHY
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THDHIENDLN 5,

DEIL. COMADEETH 2ELHTIREOBFRE. i ER—DFIETHHT L,
ZOFREE LOHIZDA Table 12 TH 5, £V FHEF IR EORES V- T (N=100)
EAERNERTINV—T (N=99) D 2 DIl ELBREM M UTOERNLETIVICE
> T\ 2D T TNV —TDHNFIEEN I ER NS B0 EN DT (Panel Ao
NI, BEAIX FOEOLD 2 D0V T 7V —FRICRENIERAE L IR TOEMED
ZHERNCE T 572D TH B3, Chow Test iIZENUE, 2 2O T 7N — T3,
DEFETNEBLTHBNED, AEMERIIN D, LIcd->T, SLbh, BEa
A P DEOPREOMEEH U I TOBAHEHIIENEZ L TEU,

LIAN. HEBEMEHPRHE LTHMT S L. 2 DOV T /I —THICIZERENE
CTg (5%KETHE), DI Panel BIT/IRIN TS, FHHF I RIMRNRES
W=TIZDONTIR BRI A REGRREIE. MEHICEERL TS 2D ER > TH
5 (1%K#), 2 DDTNV—THDER, FI—EH FAXFI-) ZRALELSTTH
BrDHIENTES (Panel C)o FRDEFIRMENTIV— T3 ELBANE T E.
ZNEFFRDOTZZAD Ry b » F vy a2 70-%2FHlZE, HRENEL L >THED
IO UTL BFIRNGO TNV —TFIT 0TI, FRBEROR/MNIBMIC KB S T
Yo

. FEOHG RMENEEIZE, T TIIHAMICEOFHEEZII TSI &%
BERL TS, ZOKRIZ. BIHIOMHEREBENTHS, Lhrrdb. HHEBEZAR
EFRE (adj. R?) 12D T Table 7. 8. 9 & Table 11, 12 £ HEK L TA S L, WAME
EHMOET IV ERIEDETIVEDHNOIIITAELERIE, TOMEHTIE. —FHhtk
MEBODOHP AT ECIEN TS ERBVANRN, I I TR, RMEAFELEE LEEDE
EEMONTNLN, BRIEET S XDBFEE D> TOWBEI EXERLTEHI S, Thid.
TERDOWHRITIZRNRATH S,

2R SSTAHLTO A0, HLETHHEEOHGIREDSCHRETLOERTH
0. A—OEFEIZOOTESIROA/NVEMEIZLTHADIF T, Zhid. 7SI -

BRI, BER—F (B) MRIBOER MY AN - BFF 4T 4, MBLAL YD, %
DETHEXRDENZERZT Y ba— VT RETHEH, V0 FNEPVIE O KRR TIRATHR
Mot
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7—% %ZFMA LT pooled regression 23 2HADEEEXNIRATH S, £/, F£LEBH
IO BHED ¢ i (white D) i3\ FIfiERIL L. ZIFEREL BRIV, HoSw
THRROBEHEZBN O TAHABLLEND S, £lo. I TORKRIZ. BERIVESHT IR
DRND AN O EEBDEZFEIT O DB EREAFLUTHE I EEZERTEDIITHI,
RERISEXEAHERD SLEMOENMEMD . T ERBFMICKBIETNS &
EZBHONARTHA D, JITid. TOREBDEFIMIFHEGIROFEE S HE
AYELUTHREINTHAHITTER D, EBIT~NETHD,

5T, LRl OfERIT, F5IROFBRICEEDORMNH 5 Z EAEHLT S DTN
WRIZHEBELTEI Io 72U, RENEITIRORREE U TEEOES B A BME
LT, BERBZNICEDINS Z &7, A5 IRBRICODDEZLEDS vV T 4T
ZEBUTEREEZHELTOE, L. 29 UIETBA A XLDEELTOTH., £
EOGEIRT HHN5 R 1 DOKREIPRHT 5 &L NIV FBEINTN S, ZDZ
L3, HHEEIHIBITTAFRIFHEIN D Z EA2H->TOTHHE. BOEIFIREME
RTBIEICRACHDAY y MHEEBRUTNAEIEEBRLTOH B HEDER D,
2 LR TR WERBLE BRI 2l 4EMNH 5 EHHlT <X TH S H,
B LHIT, KEIHERIC/ A ZXBETENTVHBENH I ETH B,

Z ORIREILEIF [ RORBRITH 7 > TREOREVBEO LK D ICKFEETEDNIE,
DI EBERINTBBRT 2 DD, MITEHFTIRETRENIDA L THAMN LIRS
FiIE BREOEKBEBRT 57 DIC—FINTEDNUT LI EVWH DR, HEDITHEL
RIEHERTHAP Do THTd. EEHELBEUTRMCBHERST 52 & AKIC. FH
DRWDH B, L LA, BRI E LTiT, BEEEERAT S EOEYEARI LT
AT 5180, EGIEEEZRFA USOBFORSIIV—IV &, ELBHADRS V-V
ERESNTH 500, BHRNICZHHUTRERODSTHD, I I TOEIKRIT. £0
Bt OLBERETRLTNBEEAEREBDTH A,

o RISREORERAVE S TR VKEDEIFIREEE LT3 0% s FERALER L TE vkEDE
FIREFRL TS EE, REFRRZRICRREST 5 ENTEROISTH S,
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6 FEROMEEETA

6.1 EHNETIL

COHITIE, 4 i, 5 HITZ SOAROERNENFIETHETH L DH %, BiL A0
RETINVOEMEZBELTHRALTH S, BRI 4 HiOMBEEBBORRETIVE 5 HiD
FMFZDEFETNDOZNZTNII DT, RAERE KWL R DTN TE., Filis
DEHTHS 1 BEE LI EEIT, HifiE TORRERNED L IIEEINLDIER
PHTHL, LEUVERZEETNVEBERTAHEELT. Vs T—FIZ8Eh B ER
SIDHRIL ED ) A XDEHD SBRINS ENRBINTO S, RIS, HETHE DL
A CRPDOEBHBLTFRENTNER S, ZOEHOEEWEEHPEHELTH.
BRAf DRI 720 U THE B HAZEICIZN D 2730, 4. 5 HiTRIA Lc3iAZ RO
FEMOEAI TS THEELINC PEINILLDTH IO ZDLEEBRET S5 2T
fEEE TV K BENRMTIE—EDFLIN D EH 12T NBTH A,

1 FEZORZIC L HHEEEMDETIVIZ. DXDHDTH 5,

AOFF,
+u

ABVE AMIN
=g+ f L+ f “+
-1 ‘P, ‘P ’

t-1 t-1

(18)

COEFDFERIT. Table 13 TH5B, I TH. BIR/NAEIZAH D ELEBERS
MIN %, BCEAD SHERIN 545 OFF SEILERE L INDE5 ITG D 2 DI/ 1,
Z DEMR/NEEIZAS S EREBERSOREI. FHESIREMENEES V- TIZB 0
T 1%KETHREICIEINE > THADIZO UT, SEHEGIRIERE SN — T2
WTi FEREICIE SN, I TH, FEHG IEMEOEEDIZHIN. FEEBR
BIZDOTHARICE OB EZII TOAE I EPATE S, —hH. £ 7150 231T
WBEEEBIRR OFF ODFEIZ. LTI N —F I DN THHEETIILL,

29 LIRS RIE, DEDIDICHRTE 5, 4 HiTIEmMB/NRKIZAH S F
SEBERICODIRBOFEKRENMEN - 12D, ZOERITIIBEEH ) A ANgE
NTHBENSNH LNEL, VI DR, ZOEBEADKEDR., EFLESOWHBER
ERHERMAEE (ABO) ORZI LN, 220EROFELZIIZNOTHS, ZHIC
Fo UTL SHHTAR R & U D 3l — B3R (unexpected) DI &M LicES €TV
Tid. FRHT IR LEHERSEOMRICEENTOAHFRAEY TMEINTHED
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THHH%, FFIROF|E TIFIABLEEFRREBELIEI RO, BEORY
IR MEEMSED, ZOHE. FHEAGIEMENEES IV—TIZO0 T, WFEADH S
RO STHNEREED 7 FIVE LTHETT S ROFMERIT TS &) BRIZ.
HWHNEHERTH A9,

BT, ZET VB O TREDE RIS 5720 - 1eEH OFF 1220 Tid. £ DMK
WL LRI STHETFRUIN TS EBRING, Z0F TN\T U ROELSEBERED
RESEMELTNE0DI3,. BEEHEE (ABO). ARR. FLEBOBABCE (F%
LBIR) THD, %D 2 OOERNI, BEEHEIILEINL bDOTEROD S, HoH
UCHTRT LI ENARETH 5, M. BEEHEBIESIRENGIETIFon s 8.
OF/ENELNNE D A TNT U ROESHEHERS DWNT 5, HTIROF & FIFiz
%z DHEMI. BIMDOEKEE TS ZDOBRIZH S (Table 13 D). 10%KETHE),
U U SRRSO EBRISAHGIIC / 4 BB 0, HE0E. HEBERICHoSH LD
TREINTUE > T B720ic, MEEEMZ LB 2 BEREEILTODTHAH, TDH
3. RIETH 5 —FKkETT 5,

DI, MRD1BEETINTH S, BFRT>EDLH I D,

4ADINI, . APCOST,

L=a+f + 5,

-1 t-1 t-1

19

B 534 DFER T, Table 14 IR L1z, ZOHBICH, 5 HiERBOERENZ SN T3,
R IROBENEET N —TFT. EEBERAOTEBEHINEITH DI B BEIIEELL > T
W5 (BWKETHE), 2 0. £EOCFESBANMNEREICHNTHEMNT 21ZE. 2hte
OBRMBSAERICHNTE L > TOEDIFTH B, A, FHEE IRIENRES L —
T3 Z0 L0 MBI AEZIT TS, 7272, 2 DOV T 7NV —FHDERD
AEHRIZ 10%BEEIEFEFHIFREO, 2O TH, ZFETNVTHEIDLINE D TR 5
HOBIERIIBIETH AL ->THENTHA D,

25 ::Tﬁw*%ﬁﬂ&wému\:@ﬁ%fﬁ&ﬁ%@%%%fw%&<g%iptmﬂm%@@\
HZ DEFARTHRAINTOS L) IS HITEEHR A OEMOREEH EART I ENT
ELLLVHERTH S,
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62 MAEBMPFBEORSETIL
AR DB EEMITIT L PORFIBENT TN TOE 05, 4 HOMEEBEETIVE 5
HOMIEETIVEERET B ENTEETH S, 2F D,

MVE, = a + B,(ADJBVE, + NI,) + & (20)
ZBIELT,
MVE, = a +y,ADJBVE, +y,NI, + ¢’ 21)

LS RERREEZSLZENTE S, &2 TADIBVE i3 WIRMBEERMED o EERFIZE
AR UIGATH 5, QHRELET & QORI ZEA TRy, =y, LWV IERH:
ERULTOVA I LIS, —RiC, BIILIEIOT — 9 SEELHO T~ & TiE. #RD
RBAEDNH L EEZEZLDIEARTH A H%,

% 2T\ R E TOMIEROBEEM EHEND 2 720, KRS B BRI AT - 720

#:50+51 B;E’ +3, JI\)U' +6, X, +u (22)

t-1 t-1 t-1 Pt—l

EXO X123 FLBEHCELEBRINRAINSY,

Table 15 (3. FELHEOHBEBRBL L LD DBDTH 5, E T BIRSTIZH B
(RS TROD. BHRKRETT 7LV — b UBAOMBERETH S, A Rk, 7L
— P UROAEDHEOHBIRITH 5o EARNBEL TH L MEERMN S FIZOEK (N1 &
ADIND XU, MEEHEMEESERE OHBRBBIEFITEMEEZRLTN S, oh
O SEARUOMMEE#T S5 TH, AMIRREICLST 7 L — MIERHZFE

IZI8 5 Tn3E®, —hH, 77 L— b UKBAICIZ. EE2EE OS5 818 PCOST. MIN. OFF

% Gopalakrishnan [1994] Tl FIOBEN S TiEH 305 FLUNOBRBLT (SFAS No.106) %
HHEELT, KA ELELUDOHHA LT3,

Y BAEG|AEATEE. JOESETFIIEL

AR:=5+y NI . ANL

P, ‘P, PR,
&7 %, Zhid. Easton and Harris [1991]DETINTH B, LI L. EEDMEE 2 DN ATEREREE &
DOH NI FEOHBBRIEE L T 5, TDOHEBMREIZ. NI. ADINI. PCOST< MIN. OFF D)
IZZN £, 0.6334. 0.6605. 0.6555. 0.8855. 0.4027 TH 5, ThwX . LEDETFINVIZBELE
HOMBENH Y. I I TORIEIES Z &3 TERU,

B COETFTNOKIEICHID . SEEEEOFLHBRET 24 FETS Weighted Least Square (WLS)
[ iid. ZELGHDOMENH 5720, JOY U PIVICERATHDIERE LU,

+&
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O=FDOMHEII® . £I T, I T FLEHEDOLIHEMIT 1 >Fo@RcANT
[ER 24T - 72,

ZOREFDREREE EDIDH Table 16 TH 5, F 11, ELBADEEIIHE I
HETIRIE, fo72, FHEBIRNEO N —T% 1 EFBBEEY I —Dppper EANT
HBHEL 10%KELF DD, 5 HTEI DD ERBROBERNFEARNL, FHE 5
ROBENEETIV—TDIFH . T TIANOICEOFEEZIT TS, F 210, Em
B/NRRIZA D D FREBHEREIT. 10%/KETHREEE EOBRICH 5, H5IROEEICL
57 NV—=THBEICOOT, FEOEAR 4 HiOMEETRLTHA 500D, s
BTV, BLED 2 DOEH PCOST & MIN IZD0Tid. £ DIERABEDIE D DE
DR M -CHABOFBRNA L ER L. BEOFHARRIIZES QIO EMRE
n5,

B3I, A TNT U AOESEEER OFF 3. MiMEOERESHELTHuE. BE
DERNEEZAL TN BLHITH S, RERFEEIL. 5%KETHEEEL > TS, Lh
Us ZOREIT. E2OFREG IRBOR/NNRIEERETS N —TOH N THEERERY
Vo BIBDOZESETFIVICLAHREEZELHDED E. 2D OFF 3. EMEENICEET 3
LR SN EREDOENZORBELRITIL > THB00b L, 7272, ZOREHMH
THHDNMI. ZOFThSIEbNh SN,

6.3 ERBAZEBDIEM

COWETIE. Y TIEDPBREINTED. h2. 77 VT AL IIVREERT 512
DIT. HRPRHIZTY PO —VEPEFATEEO) FEERA LT, ZOME,
BHETHICI Y o=l TETOROEOIBERH L0 L, 22T, BMF
A bELT, BMROTHRTHE (HHWIIZOEHIE) 2ZhEhOETIVOHMEER
ICANT AT, MFR (ZOXKBR) ZHPEHE L2DE. BEOFHEGIRNZ DR
BEHEL > TO LR ERNDB7DTH S, T—NVENT—5%2FMB LTS
O\ MFROERINBEEALN KBTI DOE S Z i T 5 omitted variable 78 - T
WBEJREHEN D B,

bEb, THRFROEHERELLNS, ¥ LIV E U TERI X M
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—HEBHUNOHBRDOBERITODN B RERRES—E—EBET 5 2 i3, B
BESHTIRRODS LIIZNS, Uichi> T, fiBRFROEB I H7- 2 2 8
ERNTEZTHIEI OIS0, TR THEE GBI L5 & %, FRSEBIEFIIT X
518513 1BASLIE,

InF, =a+pBInNI, +yGBI, +n (23)

ELRIIIDBEDD B LT, 1272, @RIk B &, FEEORFI N % 7 DHRE
RILITRIBITH T 5 Z ENTEL, ZORMBESYH S5, 5 HTIEE Lhich ERC
DHHTET %9 AT HHHFREFUERICTMZ BN o7, ST TR SHETOMF
RROTBGEMZTEND 5 Z EICERT 570, ERROBEMEER LT, B HTEA|
FRAERHZRITINZ TR AT - 12,

Table 16 (. FEAREICHGEFIFREEN LB EOEIFERTH S, Panel A 1. 5
HIOFZR/KHED R € T IVICIRE H B S OISR FREFPENE LTEM LS8 TH
Y« Panel B 3. IRE HE S OB T ROMNHEZEEZS T INTEM LIS E O
RTHD. VINd ELBRIID S ROBFREOK A ELRPPETT 2 100,
HODDOTTFREINIFTET LTS, FHESIRNERES N —TOHEE S I —
DRE D MANEEMRIIEL LB, ZOFS AR FRESPEHICANZ OEE
EEDLIRN, FRBEAORH. B LIOFHEGIRNE LRSIV —TOHE 5 I — D%
BUIZ OO TOFRPEDSHTHERIS. THRTREFHPERD SR EICEZ 0T
18 < HERFREHPELITINZ THRIL L THBEEL D TH 5%,

7 s H Y I

ZOWMATIE. UTD 2 DOREEBIE LT, 8 113, REIC L BELE5IRORIRE)

Bt 20R k7 v a yTHHTRIE. IO TOMEIE UL, DF ). D TOREIRETIL
PPPETOBEDTIRNL, = T=5%2Y 0 FIETAIENSELTINS,

0 I TORRIE. TERFROBHERLIMARKETT 7L — F LEDN-BEDObDTH S, 75
B FFRKEZGHREKMETT 7 U— b UIBE. MIFRIEEANRHEEH T -, Tl =
BETIZEOT. FMITFROXBIELZFTHRKMETT 7L — b LIz BE8I10iE. FEEEIRBRZ T I —
TOME Y I — XD B RBOBFEKENETE T T B U TR DR RIS AKX LEAIEAE UM - 72,

35



BTH D, £FI, THAFROETICEMULZNS b, HBOBAD SIZENT. £4
BBIREFE T TS, ZOFFER > TOBEHEIR,. BV y b« TFIUICE > THT
SN, FERIF. RETABEROEMLD b, BEARBROET 285 L5 IiEL
THBENDBDTH 7, F2i3. T LHF ROBIRDO S O iz mgIz &0
;5Kﬂﬁbfh5®#f%5°ﬁ%ﬁﬂ%ﬁ%hﬁ%fm\*ﬁﬂﬁﬁ%ﬁtﬁﬁ%m
FOITHBRMEIEDBRICH D, LU, FELEFIRMEOEETIE. 2 OREREEH
BEDEARICIAEL ST, THBIIMAGINITE S FHE LT, E5IROEELED ¢ B
SIS SGERSE RIS, BI5 1 ROBIRBBEED C 28 1 ORHNBEELELNTH S,

LinUs RS HEE (GEMNZOLRICH) 1278 L. EERZRIZN LTS
HOIZRIGLTOSD S &0 Ty ERBHORE IV — NZER LI LD S
L5180, FISIRHEEFA U B Bk, FAEEHEIL — VDS D S —HHIT &)
NELOTRIBODSTH S, LUA. BRINITIIBRTIZAREIS | FHEAFIZSHE L —
IZBA LS Ldb, E5IROBRICHA L TREII—EDORBE H 712 2BFORHHK
B3, MRERICADEL /A ZEBBIATHEERALNE S, D2l &b, FBD
BEZD CHHERWRICE > TR, b —F. H5IHEOR LB ARTTIHENH D %
ITH 5,

IoIT. KEOSFEREICEA DEME/NAKOF L&, ZOHFEHEDO—L% (20
D UERGE | ICEFHTHCEAD SERT 3 2 EDOFYHITONT, ket LTAIT
NFTE S0 BT X M, HEROBBHREIIINEA 2 yF 4T« TR b—
—HERERERRIZEED T, Vo T ) DYHERET IS HT BT IN B ANEA~D
BEXHM—&EESZ 25, MROF v ¥ 2 - 4 V70— 54 S G0L VKERRBED
FONRBLECEBMEERAU LI ITIIALRELN, I5ITH e, L5 LOESARE.
RIREEPRLRED LD BRI CBAEATIONI, B EUMETH S, HER
DEBERT TOERE S, HFRAKITHIET 24— EXMVWRE TITHBIARLTLS
ERBLFTULBOLZRODOTHD, Rt LOFESAMEIT. HLETH, &5tlkoT4 7
a VIZHETOHHEA DERT LRI &, W SHALTHLEALTEE &
BRENWTH A9,

AW REY V7V U a2 EEMNET B3O TIENL, 77V

36



FTA UG IVIEBRERER U S, BRNERHD O4 U S BRHMS 2 EZIMICERAL LS &
THHDTHo7, ZOHEN TR, TKRONAH VPN TH TR TH 70 TAHAN
MEHTSIEE . KBRS ROBFN L0 TR, VEY V PIVIC & AEERE R EE I
S NZFNTIE ST HRZED BDDUFRIFROKY VI X B REEE 71T h
FEoM 29 LICBRAND 5 Z EEAMULYS b, ZOMRIRELBANE - EA
FICHRETS 5I2H 7> T, BRETEE OFRBEH 1L TLATH A ENL>TENTH
590

37



8¢

09¥

1Ly

LLY

LLY

o8y

18

£8y

887

10§ 0vy 58¢ [BI0L

0s

9661

S661

v661

€661

7661

1661

0661

6861

8861 L861 9861 V [3ued

(9p)97eY 1SaI9}U] puk 91vY JUNoOSI([ [ 9[qe],



6€

LL°L

G8°L

0€8

Gy L

1678
V18

866

1LV
VVV Ay

63 "L

0ENO
697G 8L°L GL°G 9 €0°L 60 8 60 6 1978 80 "L 61°6 ‘wef QTNO
9661 S661 ¥661 €661 661 1661 0661 6861 8861 L861 9861 4 pPued

(penunuod) T S|qE],



oy

(vonerodio) Ajuerens) Jjouag UOISUIJ 190In0S) AN[IQRIT [BMRIPIIIA
ued rojdwonny jo siwowkedroaQ pue -Iapup) IoJ S3JeX JSAIU] = 7 vy ‘Wnward ey 3qeuep S.)0dd 1o} sijauag paisap Sumjep JoJ sajey ISeIOI] = [ vy D [Pued

(03eony) Jo yueq 9AI1959Y [BIIPI] 199IN0G) “I2IA IEPUI[ED JO JBY1 ST

A, [TV “(s1eak ¢ Jo uonoaiord [[eo pue siedak ¢ Jo AJINjeW € 1M puoq AN[NN Pajey-V) paIajjo APuadal e uo paIf ay) Jo ajewnsa AUMN-v = ILLAV ‘VVV Pauoseas
SAPOOIN = VVV ‘a1ey AIunje]y Juelsuo)) AInseal], Jeax —Qc=0cND ‘1Y Ajuniely jueisuo)) AInsesai], Jesk-QI = Q[ND ‘Saiey Aunjey juejsuo)) AInsesal], A[Juoy g [pued
(VADIV ‘sanbruysaf pup spusi] Suyunosdl :93In08) 9jey JUN0dSI( PIWNSSY Y [Qued

00°9 90 6

¢8 J 089 00 GBS 979 659 229 12°L 08 L | weg oy

9661 S661 p661 €661 7661 1661 0661 6861 8861 L861 9861 O Ppueg
(ponuruoo) T oqe,




184

*(sreak (1) puoq JuaWuIsA0F Jo 9)BI JSAIAN] = [gD
* 1€ UDIBN U0 Spua Ieak [easIy asoym pue sani HFS idope jey) sapdures pajownsar A[uo ay) Jo sISISU0D 3[qel ST,

866 1 086 T 692 2 011°¢ G66G ¢ 006 '€ 012 ¥ 0¢€ 'S 01979 (H)NgD

1¢ ¥4 0¢ 61 0¢ 61 6l 61 61 [e10L

6661 8661 L661 9661 S661 v661 €661 2661 1661

By JUN0DSI(] JO SUOTINGISIT g OQBL



Table 3 Comparison of Basic Financial Ratios

Panel A _ Previous Year —Change Year t

z
Changed Sample (N=78) Mean Median Mean Median  (p-value) (p-value)
I Liabilities
(1) Long Term liabilities 1. 1344 0. 5942 1. 2453 0.6358 0. 430 1. 825
/ Net Assets (0.668)  (0.068)
(2) Total Liability 3. 0522 1.9468  3.1534 1. 9244 0. 162 0.770
/ Net Assets (0.872) (0. 442)
(3) On-balanced Pension 0.1829 0.1269  0.2180 0.1715 1. 065 4. 146
Obligation / Net Assets (0.288)  (0.000)
(4) Off-balanced Pension 0.0574 0.0328  0.0698  0.0429 1. 356 5. 885
Obligation / Net Assets 0. 177 (0. 000)
II Earnings

(5) NetIncome / Net Assets 0. 0455 0.0538 0.1162 0.1156 0.412 0.182
(0. 680> (0. 8557)

(6) EBIT/Net Assets 0.1796 0. 1598 0.1708 0. 1573 0.514 1. 522
(0. 304>  (0.128

(7)  Periodic Pension 0. 1476 0.1293 0. 2022 0. 1306 0. 803 2. 393
Cost / EBIT (0.423)  (0.167)

(8) EBIT/ Interest Payments 12. 476 5.033 13. 376 5. 332 0.273 1. 791
(0.785)  (0.734)

I Cash Flow
(9)  Operating / Net Assets 0.1803  0.1467  0.1947  0.1813 0.710 0. 353
of the previous year 0.479 (0. 724
(10) Investments / Net Assets 0.1937 0. 1629 0. 1442 0.1268 1. 776 1. 120
of the previous year (0.078)  (0.263)

2 score is the Wilcoxon’s signed rank sum test statistics, All tests are two-tailed.
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Table 3 (continued)

Panel B
(N=78) (N=121) t A
Mean Median Mean Median  (p-value) (p-value)
I Liabilities
(1) Long Term liabilities 1. 2453 0. 6358 1. 2495 0. 5643 0.017 0. 257
/ Net Assets (0.986)  (0.797)
(2) Total Liability 3. 1534 1. 9244 3. 7707 1. 7662 0. 964 0.184
/ Net Assets (0.336)  (0.854)
(3) On-balanced Pension 0.2180 0.1715 0. 1191 0. 0809 3. 669 3.790
Obligation / Net Assets (0.0000  (0.000)
(4) Off-balanced Pension 0. 0698 0.0376 0. 0429 0.0217 4.083 5. 751
Obligation / Net Assets (0.000)  (0.000)
II Earnings
(5) Net Income / Net Assets 0. 0407 0. 0497 0. 0411 0. 0458 0. 041 1. 190
(0.968)  (0.230)
(6) EBIT/Net Assets 0.1708 0. 1573 0.2359 0.1610 2. 687 0. 870
(0.008)  (0.384)
(7)  Periodic Pension 0. 2022 0. 1306 0. 1341 0.0814 1. 159 2. 796
Cost / EBIT (0.248) (0. 005)
(8) EBIT/ Interest Payments 13. 376 5. 332 8. 647 2. 926 1. 770 2. 042
0.079)  (0.041)
IIT Cash Flow '
(9) Operating / Net Assets 0. 1947 0. 1813 0.1225 0.1228 3. 261 3.090
of the previous year (0.001)  €0.002)
(10) Investments / Net Assets 0. 1442 0. 1268 0. 1202 0.1394 0. 681 0.14
of the previous year (0.496)  (0.989

z score is the Mann-Whitney’s U-test statistics, All tests are two-tailed,
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Table 6 Descriptive Statistics and Correlation Matrix

Panel A PRICE BVE MIN ocCI ITG OFF
Mean 1. 0108 0. 6069 0. 0201 0.0075 0.0127 0. 0289
St. Dev. 0.2543 0.1735 0. 0467 0.0193 0. 0281 0. 0307
Max 1. 8715 1. 1060 0.5001 0.2011 0.2990 0.2173
Median 0. 9690 0. 5950 0.0015 0. 0000 0. 0005 0.0190
Min 0. 5036 0. 2454 0. 0000 0. 0000 -0. 0092 -0. 0190
Panel B PRICE BVE MIN ocCI ITG OFF
PRICE 1

BVE 0. 4059 1

MIN 0. 0068 0.1301 1

ocr 0. 0038 0.1516 0. 9812 1

ITG 0. 0088 0. 1126 0.9912 0.9471 1

OFF 0.1751 0. 1545 0. 5426 0.5150 0. 5497 1

MIN = Minimum Pension Liability, OCI = Other Comprehensive Income (only for Pension liability Adjustment),
ITG = Intangible Asscts and Deferred Tax Assets = MIN — ITG, OFF = Off-balanced Projected Pension
Obligation (PBO), BVE = Net Assets + OCI +(1-effective tax rate)*Periodic Pension Cost, Effective tax rate =
0.5. All variables are deflated by the beginning-of-year stock price.
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Table 10 Descriptive Statistics and Correlation Matrix

Panel A PRICE NI EBIT PCOST  ADJNI ADJEBIT OTHER
Mean 1.0108 0. 0225 0.1169  0.0151 0.0376 0.1320 0. 0943
St. Dev. 0.2543 0. 0326 0.0995  0.0135 0. 0308 0. 0982 0.1012
Max 1. 8715 0.0974 0.5643  0.1198 0.1210 0. 5696 0.5316
Median 0. 9650 0.0274 0.0887  0.0118 0. 0393 0.1061 0. 0609
Min 0.5036  -0.2245 -0.0766  0.0008  -0.1959  -0.0419 -0.0041
Panel B PRICE NI EBIT PCOST  ADJNI ADJEBIT OTHER
PRICE |

NI 0. 2684 1

EBIT 0.2083 0. 6962 1

PCOST 0.1086  -0.2908 -0.1810 1

ADJNI 0. 3135 0. 9569 0.6727  -0.0005 1

ADJEBIT  (.2413 0.6228 0.9611 0.0978  0.6806 1
OTHER -0.0633  -0. 3403 0. 4381 0.1271  -0.3171 0.4791 1

PCOST = Periodic pension Cost, NI = Net Income, ADJNI = PCOST + NI, EBIT = Earnings Before Interest and
Taxes, ADJEBIT = PCOST + EBIT, OTHER = NI — EBIT, All variables are deflated by the stock price of the
beginning of the year

Table 11 Results of OLS Regression: Earnings Model

Panel A Constant NI EBIT OTHER Adj. R?
6D 0. 9556 2. 4502 0. 0940
(46. 65) (4. 681)
(0. 000] (0. 000]
) 0. 9535 2. 4626 -2. 4437 0. 0894
(34.84) (4.579) (-4. 660)
(0. 000] [0. 000] (0. 000]
Panel B Constant PCOST ADJNI ADJEBIT OTHER Adj. R?
(» 0. 8697 1. 6106 3. 0995 0. 1457

(27. 62) (1. 406) (5.012)
(0. 000] [0.161] (0. 000]

(2 0. 8562 1. 6390 3.1842 -3. 0791 0. 1430
(23.12) (1. 434) (5.019 (-4.933)
£0. 000] (0. 153] (0. 000] (0. 000]

Top = Estimated Coefficients, (Middle) = z-value using heteroskedasticity-consistent covariance matrix (white-t),
[Bottom] = p-value (two-tailed).
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Table 12 Comparison: High Average Group vs. Low Average Group (3)

Panel A Constant NI EBIT OTHER Adj. R?  Chow Test
(1) 0. 9572 1. 9062 0.0725
(38.42) 3.31D
(0. 000] (0. 001]
(1L) 0. 9247 3. 6482 0.1059 F=1.100
(21. 25) (3. 149 p=0. 335
(0. 000] (0. 002]
(2 0. 9598 1. 8936 -1. 9147 0. 0631
(29.27) (3.219  (-3.32D
(0. 000] (0. 002] (0. 001]
(2L) 0. 9071 3. 7290 -3.5273 0. 0989 F=0.811
(17.24) 3.21D  (-3.049) p=0.489
(0. 000] (0. 001] (0. 003]
Panel B Constant PCOST ADJNI ADJEBIT  OTHER Adj. R? Chow Test
(1) 0. 8783 1. 1942 2.4709 0.1199

(23.53) (1. 002) (3. 756)
(0. 000] [0.319] (0. 000]

(1L 0. 7565 11. 763 3. 6955 0.2201 F=3. 363
(13.7D (2. 640D (3. 758) p=0. 020
(0. 000] [0.010] (0. 000]

(2 0. 8647 1. 2640 2. 5442 -2.4579 0.1127
(19.78) (1. 064> (3.759)  (-3.68D)
(0. 000] [0.290] [0.000] (0. 000]

(2L) 0. 7298 11. 820 3. 8102 -3. 5253 0. 2166 F=2.597
(11.61) (2. 698) (4.016)  (-3.612) p=0.038
(0. 000] [0. 008] (0. 000] (0. 000]

PanelC  Constant ~ PCOST  Dpeosy  ADINI  ADJEBIT OTHER  Adj. R?
¢V, 0. 8404 8. 5068 -6. 5981 2. 8268 0.1713

(26.07)  (2.968)  (-2.686)  (4.928)
(0. 000] (0. 003] (0. 008] (0. 000]

(2 0.8174 8. 8974 -6. 9285 2. 9481 -2. 7807 0. 1712
(21.63) (3.130)  (-2.844) (5.019  (-4.77D
(0. 000] (0. 002) [0. 005] (0. 000] (0. 000]

PCOST = Pension cost, NI = Net Income, ADJNI = PCOST + NI, EBIT = Earnings Before Interest and Taxes,
ADJEBIT = PCOST + EBIT, OTHER = NI — EBIT, All variables are deflated by the stock price of the beginning of
the year. Top = Estimated Coefficients, (Middle) = #-value using heteroskedasticity-consistent covariance matrix
(white-t), [Bottom] = p-value (two-tailed).
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