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A Theoretical Foundation for Equity Style Management

Abstract

This paper lays a theoretical and empirical foundation for equity style management.
We discuss the economic rationale for the emergence of style managers who either
track a pre-specified style index or attempt to beat the style index. A particular focus
is on the criteria of selecting active style managers. We will show by an example and
also as a mathematical theorem that a sponsor must evaluate active managers relative to
the style index, not relative to a broadly-based market index.

Whether a particular style is appropriate for the purpose of benchmarking portfolios
depends on the risk-return characteristics of the style. The most popular dichotomy
between value managers and growth managers is examined in this regard. We
summarize the US evidence that the long-run average of returns of value stocks are
significantly higher than that of growth stocks, and compare it with the Japanese
evidence which we investigated. We show that the most distinct difference between
the two countries is that the US value-“anomaly” lasts up to five years, whereas the
Japanese value anomaly emerges and disappears within a year. It may suggest that the
higher returns of US value stocks could be due to their higher risk while the higher
returns of Japanese value stocks are more due to market overreaction to information on

firm fundamentals.
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ChITARETHILDOOBEMRIBHAMMIZRED T, SO ClEL Y BEHLBAERATL
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3. NYa—H%HUR: VRY - TLE7 LH. HiROFEESEEL,?

HERICE TS, VT v O REH (FBERERRO%ER) . FBR-+7
A ) A OMEE%E ERT 5 CAPM(Capital Asset Pricing Model, EXEEFHEETIL)E LD
BRAEI>TEBHRICEESELERFZELLTRE L, ChlcHLTANY 21—
YARDe—&J0~-X - T2V v—DElE. %X EBRRHOECOBETERREN
[C&EFhiEVbhTVS, BETEH, BX | EORMIZ, W ONDEHIHDFETA
BAN AT ADRBY—EXARBFE oz, BLADREAIN - ATV 9 RUTUE
HALRTEVLVHDELEOD, Bk, BEREMHT. X0 B - BELEOTLEN
NN a—% BHEEOBOMEFZ /I O—-IXKREHTTOR—BHTH D,

ESAT, HBEENY2—&90—-XEWD 2 DOAZN-RIIHIFEE, BHEY
[ZAHT. NY2—KOFRTO—ZR%LYLBEIE—2E2HITH LV EAMNERSL
TWd, CORROFEIL. kEZEILHHEHREEORKXTBTEHSATEY. CC2
HEOKEFRTIE. CORZOBREDCIBENALDEIBEZROTNS, /N2
—HOBIE—VBRE NV a—BHR) 2ESRRTIME. REALEROHEIN
EEEBEADLTREICEETHD. UTTIE. BYIC. kEFROREDERZHS
LS. RODTEEOKATBIZOVTRMNToEOREREBNT 5.

(1) RBEPEDRE

HEIBRERVEROEHTHD L/ 21— D Z—UAERUICEVNEV SRR,
FX) a—#%MR) EMENRTND, Thld. BELEO/DSOKRID ) 2 — A%
MICEVLEWLDS TWERNR) EH0AT. BdNLBAICERSN. 2L OBAAT
BhhT&l, T3 LERZIIHT 2EEORRIIXE2D2(C9hNn D, —2MF, /N
Da—#OMRRICEEYREGURIADHY ., BLVUE—IEU X I DEBMEIEIC
TN RBERO-EBR. EVIBRTHS. L5—DO0HRNE., FEHER. TUOL

S REMBE, ERE THXUA—LORIRMEE BY) (TE#H7FUARSy—7 L] 1995 5 12
AE-96 & 4 A8)ESRD &,
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FREFORBEDESCOBMERLZ CICERT 2A0NDESEEALTORATH
58T %, AT 2 —BPMBCDEBRDRARK T 744+ RBREBENTHS
CEBRL. BEERCRREZBEOCBMA S HF A LTERATELGL TP/ T — (B
HBBRR) | &HD, CITHE MEOUBORBRFLLTCI7—TETILIFD2 A
CkAWMEZ. BFEOUBOKRRRFLLTCTa=03 Y, a4 77—, Ta4o=
—D3ACEIWEEDRY LT, BEOERFLEBEL, EEODBEREZERD,

A4, PP—T=LUFOHE’

Tr—=RETLUFIE, Za—A—YMENEMET AU S VESHEIROLBEE,
NI NASDAQ BHRAEEF 1 =/5— & LT, 1963 M5 1991 EOHEMICOVNTH
KU - OWHERECET AREEZT o, BREOERLLGUBLBRWBELTYR
b7y TENRLDIE, HHA—%, BEHEEE (Market Equity. ME EB8Y) | REEE,
# FI[E Y (Eamnings-to-Price Ratio. E/P WY . HMINFEROFEL). Bl - Btk
(Book-to-Price Ratio. B/P LBEY . HMEMEEEEOLER) &5 5 DOUBBIETH D,
IhoDEREEKRX) 4 —DOBRERHMICHT LI-ER. BERRE BP O 2 XX
DEAEHLETHRARFV 4 —COBRFMBEZZE+FCRATEZLILVSERER
W3,

EP (HFEY) EHEHMFEI - OBBELEASERShTVDEIATHEMN
CORIZDVTDI 7= =T LUFORRIIROFEY THD. B 112, §EFRFTH
SERUOKRENIBELRET HERANBB SN LA, FERUORMEIEIEIRIC/INS
 CORFKFIEPHBREVSKYENMRBEYDBRERDIFNRATH S, 212, RF
SRHICDOVTIE EPOBBVKRRIZERED Y I —UNEEHERICH D, LMLTEA
B, SNLEPHMREVIELYIZ. EP L BPOBVEBZELTBPHIRNBZOEM,
FETWBEMRLIAM, BHBICEIEESHTHD, TOMDEFEEH%RKX) 72— 0K
RIDWTEH, T7—TETLUFIENCHBLEATET>TOLA, SHNMICHE

TIP—RETLUOTFOREBHLMIIEIRD 2 A THD : Eugene F. Fama and Kenneth R. French, “The
Cross-Section of Expected Stock Returns,” Journal of Finance 47, 1992, 427-465, Eugene F. Fama and
Kenneth R. French, “Common Risk Factors in the Returns on Stocks and Bonds,” Journal of Financial
Economics 33, 1993, 3-56.
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HERRIET RCHERLIESE BP O 2 DOEHREHRX V24— OBEIZRT ZEATES
EVWSON, BODTFTLE-ERTH D,

B8 (X, HXBFMELEHE (ME) (CL-TLRRERNMERINOBRBKRETS DOT
W=, £ BP CLEMERENLCREBETS 2OVL—TIZH T BAED, 25 @
DETARIEDREHAR) 2 —25R LD THD, BP DEVERH (ROELR)
MRITO—2%k, BOEH (ROERAD ANY1—HKTHD, Fl. ROLPMSDEEK,
FTRINKE®RTHD, BREFBARIZHDE, EOME TL—TZ20TH, BPIELR
BEEFHYFI-UNABELLEDEMBBENDL, TN 2—BNRTHLAS. £
DOXRESIIIEYDOBETHD, BE. BPREIN—TEBPRETNL—-TODARI %
—DEF. BRERIIL—TT019% (FRT228%) . BIEKRITIL—-TTIE0.62%
(FFETT74%) (2LRD, £, REMAAIHD L. BPERBEINL—T (BXTO—
AT N—T) 2B iTIE. BELEONSVSEHITE ) 24—~ "B G HERANHRES
na,

BIP
Low 2 3 4 High
Smalt ME 0.39 0.70 0.79 0.88 1.61
€0.93) (1.88) 2.33) @.73) Q.97
ME-2 6.44 0.7 0.85 0.84 1.02
.11 (2.05) 2.69) @.91) @3.11)
ME-3 0.43 0.66 0.68 0.81 0.97
1.18) 2.12) 239 3.04) (3.15)
ME4 0.48 0.35 0.57 0.77 1.05
.49 (1.19) 2.08) (2.88) (3.36)
Big ME 0.40 0.36 0.32 0.56 0.59
(1.50) (1.42) (1.34) (2.43) (2.26)
({5 (S-18)

% 8 THRESNDZIL—THRD Y 4 —UKEM. URIEVE—2DML—FED
EVWISBRRT 74+ RABROBPENGEZI A TRETZIHIEVION, 77—7&T
LoFOERTHS, COXBLERMI L0012, BolE3 200FY - T7948—0
HFEEZREBT D, TOIFRY - T7O8—CIE. =Ty b T7983—¢EHA4X -7
FOE— Na—TF708—THbD, hXHTBICEIO 3 BEDOIEL - T70 75
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—AMERALTVT, Fho bBYLAASENCEORMEHNREELTVESLENID
FTHD, FAEFADT 7O 2 —LOEBHFRTIUIEL. TALTREEHI XV LXE
(. FRICRE-THBBMEDERT HURY - TUIT7LLRELLGD, CDKD
BEZFTNY 2~ ChEKROBY I - EOBERFTCELIALE, 77— ET
LUFITMEHBTAEZBAOTREEL TN S,

BOoNDBRIEZ: 5D LBAMICRE S, XOQ)RXMRBSOBET HT77048— ET
LTHS :

R(O~r(t)=a,+b, [R()-r()]+s, - SMB(1)+ h,- HML(1)+e,(1). - (3)
EBER— b7+ 04 p OBRY Z—2 HLO R - rOIEHEBR— T4 U A D
YR SMBOIEHA X - T7 98—, HML(HIZ/S) a—+ T7 98— ¢,OITR—k
TH VA p DEBIE—-2THDB, QRIZE  Alzo0 T, BRKR—FTHUFTOAR
JE—2&E 3 DOAEY - TP 93—l TIcR—~ 74 UADOER) - OBRE
BLTWB, 77— ETLUFIE, £HBEHMEET Small & BigD 2 -5y
(7= £ C Small F)L—TF & Big FIL—TFOHEBIZE T2 - DFEYZHELT. £
DEEZHAX - T798—SMBOEREL TS (SMG (£ Small minus Big DBE) . Rk
(2, XY a—+ 7798 —HML()IE., W% B/P T High, Medium, Low ® 3 FIL—7
(CH T High TI—T & Low TI—TDHBARIZE T BV E—DEEZLE2-EDTH
% (HML & High minus Low DBE) . ®oOT—42 TlE. SMB & HML OEBEHRIL-0.08
EFEYRISENVRBETH -,

BEE9Z. HE 8D 25 BOR— T+ YA OVTOXOEERSMEITOHERT
HB, CNE4DODERMNSHEEMN, ELEORIET—4F Y b - D702 —~DEBHREG,
EHRBO HEEZFRLTLS, BRI, ELEDRIZIETYA X 77042 —~OEBBRE(,)
ErEE. ETORICENY 12— D79 8 —~OERERG,) & -BEERLTWS, &
TORGERAFTORERBR)ERLEZLDTHS.

COBEBRBE. 3 OOAFL - D78 —EE, 5 BOR— T UAFITTIZOD
WT. U —2ORBMEEOSRBERE LTEEL HEZRLTWS, £, REFRY
£ .BigME -HighBP R— 74 UAD 03 ABETIFLAEDR—+TA VAT 090
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BIP B
Low 2 3 4 High | Low 2 3 4 High
b s

Small 1.04 102 095 0.91 0.96 1.46 1.26 119 117 1.23
ME ©937) (51.80) (60.44) (59.73) (57.89) | (37.92) (44.11) (52.03) (52.85) (50.97)

2 111 1.6 1.60 0.97 1.09 1.00 098  0.88 0.73 0.89
(52.49) (61.18) (5588) (61.54) (65.52) | (32.73) (38.79) (34.03) (31.66) (36.78)

ES IRE: 1.62 0.98 0.97 1.09 076 0.6  0.60 0.48 0.66
(5688) (53.17) (50.78) (54.38) (52.52) | (26.40) (2339 (123) (1862) QLD

) 1.07 1.08 1.04 105 118 0.37 033 0.29 0.24 0.41
ME-4 (53.94) (33.51) (51.21) @709 (@6.10) | 12.73) (111) (9.81) (738)  (1LOD)
Big .96 1.02 0.98 0.99 1.06 B g2 e s .05
ME (60.93) (56.76) (4657) (5387) (861} | (T18) (451 (1.88) (627}  (-1.18)

i R

Small | 029 608 026  0.40 0.62 0.94 0.9 097 0.97 0.96
ME €6.47) @35 (9.66) (1553 (2224) | (194 (L4 (116 (.12)  (1.22)

g2 052 001 0.26 0.46 0.70 0.95 0.96  0.95 0.95 0.96
1457  (©0.41) (B8.56) (1724) (480) ] (155 (127 (@31 Q16 (123)

S 038 o0 032 0.51 0.68 | 0.95 094 0,93 0.93 0.93
(11.26) (-0.05) (9.75) (1688) (1939 | (1.45) (141) (143) (1.32) (1.52)

st 0.2 004 030 0.56 074 094 093 001 0.89 0.89
C1251)  (1.04)  (8.83) (1484) (17.09) | (1.46) (1.48) (149 (1.63)  (1.88)

Big 046 000 021 057 076 | 094 092 088 0.90 083

ME -17.03) (0.09) (5.80) (1834) (1624) | (1.16) (32) (@55 (136  Q.02)

(BRI, FOBRAIREDRERE)

FBALZEVSEV T 4y MBLATLS, LEA->T, BRATOBRIILLTR
WEBZ D, YA X T7IE—~OBGEG)E. ME DIMEVWR— T+ UFEER
ELCMEDREOWR— R I UATERAFTRITHE>TWS, Ehee XY a—-T77
B—~DBRGEGR)NL, BP DBNVR— T+ JAIFEREL, BP OEVKR— T # )
ATIERAFTRIZHE2TWD, ShDIE, B 708 —DERFEN HRFRED
HBRTHD, —FHT. I— Y b T798—~OBEERIXTOR—-—FT+UFT
FE 1AL, A= r 74 UAHETHFUYZEARSALGODITRKEN, RIS~y
F-7708—RHT)E—CEHERBETAE (ChIE TR—7y b ETN] &
Fhd) . REOR-F I+ UFAROELELE > EEMRDBETTHS. BEHAIT. ¥—7
Yk EFLORBERIL061 M5 092 THY., MEEAR— T+ U, /1) 2—#iK
—hI7AVAEE, RERBINELLGEHIEMBETATINS,
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ET. OROTFIE— - EFAANYSZ—UOBMMEHZHRATLIETILE LTH
HMIZEROWCEDESM-TH, TOBREAE—- I VARMDY - ETY
RYDKEETHRPETELLEVS T ELEEFRTHEOTIEHEL, REEZERT BICET
— B R [7 JLF A4 CAPM(Multi-Beta Capital Asset Pricing Model)] & BEHTHAH &
LRI SRENH D,

TILFR—4 CAPM (&3 4 —T O CAPM DEIEEFILAOHERKRE LT, A/—F -
T—hUOFEICEH>TIOB FCRBESNEEETRBONBEETLTH S . COBMICL
i, HROMEEFIEEEMRICREREZ L STELOIEY - T I8 —ITHT
BEURY - TULETLEVNIRTITONS, LT, BAEEOAFII—2IL 3F
VT8 —IH Y ABREETH - EERERURY (D798~ R—8) OKE
SICHMT B, CHERBLEONAROGOKTHS :

E,~r=b,-Ay+s, Ay +h, Ag - (4)
EBER—bT74+UA p DURY - FLETL BFEUVI—VOREEENFERICHT
LBBR) THD, cOYRY - TUEPLORKESAH, T4y b R"=32 (b). ¥
AR - R—=B(s). /3 2=+ R—=BH)DEFRFRIZHHT D ENSOM, G)XOEEK
THd, GAOLBERAIET— Y b R—4 | BEEYDYRY - TLEPLTH
5, BHEIZ, dplEHA R R—2 | BEHYODOYRY - TUIT L, Agpld/N)a—-
R—4 | BEHYDYRY - FLITFTLTHD, R—kIT+YADIRYT - TUET L
AGHXOBBH L THLTOAEETILFR—4 CAPM OFIA, (HEM AN DR~
RT4 A A=DTHLEETIETILFA—S CAPM OF LA EI NS, BTEAT,
L —TD CAPM (FORXOFBAA | FEOHEETALLLBEICHEYT S

@OXARILTULRIEE, ORD ¢,130(24 5, LEA->T. QOXOEERETILTT
RTOHR— F T+ YAZDNT p-H1H a, A0 ([ZF L ITAIE, TIFR—F CAPM HRIL
LTWAI &IThB, COEXHICHRTU: CAPM OBREFEZERNIEZL-OETS
vy, Uzt La—LXD 3 AOKRERIXTHY ., WODAFEZETSvI=Cx
vt o= 3 —LEERIEN B,

8 Robert C. Merton, ”An Intertemporal Capital Asset Pricing Model,” Econometrica 41, 1973, 867-887.
% Fischer Black, Michael C. Jensen, and Myron Scholes, “The Capital Asset Pricing Model: Some Empirical
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B 10 O/3RIILMM, 25 BOR— T+ UFFRFLIZOVT, QXD y-UIH I
TEAHEEERLELDOTHD, BRI -ETHD, O -ESMERET 15 ZBAD
LEDIE 25 BOHE~ LI+ U AP IBEOHTHY ., CAMSHETEER—FTHUFD
yEIRIEEBCRETOISEN, 27— ETLVUFIECOFERMN S, BROTBIETILF
R—% CAPM LEEHTHLH EHBM DT,

REN@) RO -r@)= a, + 5, SMB®) + b, HMLE) + ¢,0)

BiP

Low 2 3 4 High

Smali ME G.24 0.46 .49 0.53 0.55
©.97) (1.92) 2.249) 2.52) (2.49)

ME-2 0.52 0.58 0.64 0.58 0.64
2.00) (2.40) (2.76) (2.61) 2.56)

ME-3 6.52 0.61 0.52 0.60 0.66
(2.00) 2.58) 225 2.66) Q.61

ME-4 0.69 0.39 0.50 0.62 0.79
2.78) ass Q.07 @.5n ) 2.85)

Big ME 0.76 0.52 0.43 0.51 0.44
341 2.23) 1.84) 2.20) 1.79)

GEM M-8

AT 715 Rp(t) ~r@)=a,+ bp [Ryt) - 1(O] + 5, SMB@ + hp HML() + e,(1)

BIP

Low 2 3 4 High

Small ME 034 0.12 0.0 0.01 0.00
(-3.16) (-1.47) (-6.73) ©.22) 014

ME-2 -0.11 -0.01 0.08 0.03 0.02
(-1.24) (-0.20) (1.04) 0.51) 0.34)

ME-3 011 0.04 -0.04 0.05 0.05
(-1.42) ©.47) (-0.47) ©.71 0.56)

ME-4 0.09 -0.22 -0.08 .03 0.13
@07 (-2.65) (-0.99) ©.33) 1.24)

Big ME 0.21 -0.05 -0.13 -0.05 .16
327 (-6.67) (-1.46) (-0.69) (-1.41)

(M PS GLe-)

REN@)IZE, BEOLHIZ, TBT 724 —2BRALT. YA X T7058—EN
YJao— 7048 —E0 2 EREREFT > HBED y-UIFDEEFERET Lz, Ch

Tests,” in M. Jensen ed.: Studies in the Theory of Capital Markets, Praeger, 1972.
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2R DE. pHBEO HERZE—REC2ITENA 2 ZBATVADT, p-HIAA0EVS
FRHBITHECERNSATLES. UL, ER— I U4 0 »-ORRENSEVERT
ERLTHEY. ShEHA X R—8 & Ja— RA—a - FTx ) FTROF)
B—UREENMNIUELSBRBLTWAI L ZTHEYT D,

IE (), (D)DHRERHEDEDE, YA R R—4 &3 21— - R—gHHFAR
—FIAUATAORE) Z—UBEFHBEL, Ty b R—FIHRAR— T U
AOME) 4~V ERENFEOBELBRFALTLHLBRTE D,

BMFICEXIE. (TR COE— T4 UAICO20TO -8 a) ay -, as WEEFIZ 0]
EVNSDOABETAREBBERTHY ., BAOR— T+ UATDONT Ny-HIAA 01 O
BEEF->THETATELEYL, 73u 0=z obr=23—-AXbI0OREEELL
BRESFZAEELEOTHAHM. BEIXR X=0R=Ir 7 v OEERXEFITN
IREFEMNIDI AL >TEES A, CANREMERETREEZLATNS
Tr—I=TLUFMNIOFTEERVTRE L-HRIE, BREHRTERKES%TERE
HEABZMN, I%TIHERENBEVSIEDTH -, CORERENSHET L. B
EREEE BPTYSABIT LI 25 BOR— 7+ YA DVNTIAFR—4% CAPM AL
ILTWBEWNZEZMAESME, PO TH D,

BHMZ. T—H Yk R—=ETEBREYRGETTHRETED Y 2 — U RENR
BHTELET B v—TDCAPM L, 77— =T7 L FORRTIIHBRICENIAT
WB, RBICHEMN, 77 —YAREEET SN ITRPEITRONEMZHEEET
EEFFEDA v HEVDbIE, J7—REIOVHIRIRERRT LEMBEFFEET
BB, FREFIZ, 77— ETLUFORIHAERLILLZIZE, =2—3—0 - &
ALXPIO/ ZR b, TH—TREEN, BRI 74 F VRABROXEFRI-£DT 7
A+ UZABROBEEESL, COBEBRE L - a3 FMIRY Eiffz. LALGEA L,
SHBELEELSIC. 77—IAF0OANREBTRLEDE, T—5 v b - R=20HNM
B E—2DXRESEFRETDEVIBLEMG CAPM THo 2o BRI 74+ 2R

'® Michael R. Gibbons, Stephen A. Ross, and Jay Shanken, A Test of the Efficiency of a Given Portfolio,”
Econometrica 57, 1989, 1121-1152.
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HROBHELTOE. URIVDOKRZSIZRE IS —VOBREVSIEZATHY.
D=7 ETLUFIE. N a—BPROYA XMBIZHONEKK ) F— o DHERE
BEMR, COREIERLTEBTALOTEHLRNILEEFRLLIELEDTHSD,

EZAT, T7—ETLUFORHRHRIEBARNC 22 HE, FTER 0D
ISERILO)TH DN, BP HREQTL—T (BRI O—2%ITL—7) Tld, ROEK
R b T A UAD - IED -E8-3.16 £ T RADKEGEIS, BXBHR—FTA+ 1
A0 yIED HEIE 327 ETSRAOKELBEICE>TWD, 2FY, BRI A—-2KO
F—FClE, GOXOBBEF LY HNEHORBOU 2 —VFEL. KERORER
DYAE—UIEEL, COESBIEARETVIREEZED L. BRI ICRDKL SIS,
BATO—-2DTIN—FTh, D BP FIL—TERL LS, DEEDHAX - A
—BEREL, KBEOYA X - RA—FFIAFRTHD, LEN>TILF - ~A—4
CAPM OEEBIZHZIL. DMEEOY L —VIEE . XBKRO ) 2 —3ECG TR
BHL, ECAM, Mk 8 FEYENL. FLEFLNREPREBRRNIO-RHKIN—
FIZB-OTHELTWEN =D TH D,

BoDEREFAARFEEOREDEDY 2—(CH L T/HSLHREN LAREL
Wk, 77—X=TLoFOREOBETHL, ChoDREEHFA X - R—50
R a— R—-ATELREYRIMKEL HED 3 A—4 CAPM A SEE S DM
BUS—LOBRBERIHAHFURE(HE, FELEORELEOREN Y4 —VIEHL
TELAHAEALMOATVEN, BOSOBRETLANAPHT HEERBEB LD
DTH B,

Wl BELEE—BICTHIEN) a— - R=F U —VIHT ABRANEX S
M, 82— R—4%—FICLTHEM - BELRITY Z—ITHT SBBHEED
HhotbWSHZTIALEF 4y FRVOHREREL, 7Y ETLUFORRET
LOBRBHAEBOBLDTHD % Y a—T778—PH( X T7 08 —MKED

U HMIEEEc DRXEBRO L.
12 K ent Daniel and Sheridan Titman, “Evidence on the Characteristics of Cross Sectional Variation in Stock
Returns,” Working Paper 5604, National Bureau of Economic Research, June 1996.
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HEBFEAETEENLIAEY - T7 24 —THY. ThoDI 708 —IIHT R
BE (Z75%8— ~A—4) AKEERERTIRXIRIOELMEAATHLEL
(£, %X 24— OBRBEAKREORPNIENT/AY 2— - A—4HEH - FELED
EILRHBLBET—2ICLALELIDE. HoTRELBVIELETHS.

CNELYBETLTERIEL. 77—ETLUFARRBTBYAX - 77058 — /S
Ja—-DPo8—E, F—2OLICRZBRBUABERTHEDH>TH. TVRIICRE
St a—2) EVWSERICETS. BENEKEF S LERHNLURIDERTIRE
WOTRHBEND, COBKRT, BoOFROBREAEALELT LERE(LGLELD
CBbhbhsd,

0. 9a=2ad=va3A4 7 7—=14 2 —DOHR"

Saz=vad, vaSA4TF—. Y4 =—0 3 AlE. N\ a—BKHBOY A Xk
DREFBOESEMEEZEEE T ARRMEHEREEOES (2R - TS40Y) &
BERLI-.

HEWRO BPHABLNENSI T &EIE. 1 - Y MEEDOKRE S (THE L TROKED
FLUTWBEVNSI T ETH D, RUVKEMAGLTVNDENS Z EIE, TBNERDET
FEFBLTOAEVEVNSZETHAIMN, FOLI3 WY a—KABLTHLY I —2
FEHMICRET ALV LE, FIBORANBRBITHES EMNZVI LERHKRT D,
DEY, BPYHBRIEIRBSNEO[EFEODNNA AN ZFRITRRETH T, URY
CHLEUA—VBRTHHBOSEECHEL ETIAL, A S0 3 AKR
BXDEZSFTHD.

COFWEEMFFBEHIC, 3 AL 22 BEOTF-2ERLTVWS, FO—DOHHEE 11
THD, Thit. S8FEE BP T3 209 L—FI2HBL. ROWTEIIL—TEBES
FOFRLEBREET 3 20T NL—TFI2HFEHE 9 @OR—- T+ JFIZDONT, AR

'3 Josef Lakonishok, Andrei Shleifer and Robert W. Vishny, “Contrarian Investment, Extrapolation and
Risk,”Journal of Finance 49, 1994, 1541-1578.
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JEA—UDEEERLELOTHD, BBIZE. BEORLERREOREMLZMIL
- BERERD7—) #EFICALTWLS,

BEREADT—
Low Medium High
High 20.4% 18.5% 13.5%
B/P Medium 16.0% 15.9% 12.1%
Low 14.7% 14.1% 13.2%

5%

Medium

BP

hEHDE, BEREX A7 -PRBEOHRBETIL BP HEVEE)E-V1E
{HE-TWD, DEY. BEDESEFHATHEKT L. BPOBLEREIL ) I~
AEWNBP EVWSHEIES L ENAFTEOXBEICHT IMBOFTROHELRRT HLO
EEINE, THOEETEFABLMRELTOERD4—UABLDLITTHY. Ch
EHBORBETEN. ERLYUITBEHICHL O EABVWI LETRT L.
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SEL. FEEAAICHERT 2 &, P ARBECHAE TTREMRZ 27 —AMED
FEEUYE—AE ST NE, BEOEEOEOLEIT L, RERIRTSICHBN
TRARBULEZDBLECBENLEEZOADIA, FH5LEEEORKILE, £OKROY
A—UBNEWSHITTHD, Ihit, FROEETFENRBECE#RNTL. TO
EETHNBRRICE STV YBSWDAREME, BEOEHOBVBMELREL
CEEEBRT D,

BP DEEIIHFROXBEFRONELZ R T BEREA 7 - (TBEDEREBERT.
MEMRBECCEH, RENBCTE, TORROBEML I Z—VIEEL, BRI fTF
METETEH, BEARTEFCL. TOHBOFRNG ) F—VTEL, CAXBM
ABBRELETHIE, TALOFERE, THSMECEEPRIERRNLG/ A7 ANEF
FEIDHIEEIEBITRLTWAZ EICG oG, ThAMNS22D 3T, 25407
—& T4 —DERTH S,

BX 121, BoNBERDEETEONA PREZERTITBOITRLET -2 TH
5, LOTSTLTORE, ERWEZ BPOXEZFEST VAR IA—TIZHTT, &L
DN 2 =BT N—TERETROTO—RBITN—TERBELELOTHD. FT. L
DTS 7T EEFROEEL LT 1 ¥ Y BiB| & FI & (Earnings per Share. £PS EBETY)
FWMY L, FL—THFOE2REEL LT, BAE 5 £, 85 £/, GoTIT2
EHRMND S ERICMNTTO EPSHEERE, IR THBELTWD, 20T 5 TI2&NIE,
Y 2—#D EPS RBEILAE S FMEBILIATRTHEIN, TIL—THHROS &
Mliz@L, ChiCHLT. Ta—2X#%0 EPS BRI, BE 5 HTHBICTSRTHS
M, TI—TFH O 5 FIXKEFLALE 0 ITEL, $45h5, #EREFRTH 2/ 2—
MOFTED EPS ITHE (EMICER L 2—H T, BERICEFFRAL LI D—-2KOE
FEDEKIIEHET 2, BREN COEEEBEFREITRYASHSE N a—KkOY
A—UREL, TO—28D 2 —URMBENGRIESCHRDRAR, OO0 ITTHS.

TOHR®D Pancl AL, BP LD/ 1 —EEBA B LD THD, & BP #HHlL.
FoviaTao—FHEYCP)., BLEEREYGP). BHMEYDOPDED/N') 1 —1EHR

DELXREVCEABEESADE, £z, & BP HIRICIIRMERED/NS VEANED L
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TWAZ EHMA 5, Panci B Tld, BEOEGEHBOBES LT, A, Fyvia?d

(4%
0.5

0.4

0.3

0.2

01

HEJoom

0.0

-0.1

Highest B/P [[.] Lowest B/P

-0.2

0.3
EPSH B #(~5.0) EPSHLKH(0E) EPSHLE®R25)

Lowest B/P Highest B/P

Panel A: Fundamental Variables

/P 0.059 0172
SP 0.993 6.842
o/p 0.012 0.032
B/P 0.225 1.998
SIZE 663 120

Panel B: Past Performance
Growth Rates and Past Returns

AEG{-5,0) 0.302 -0.274
ACG (-5,0) 0217 -0.013
ASG (-5.0) 0.091 0.030
RETURN (-3,0) 1.485 -0.119

Panel C: Future Performance

AEG(0,5) 0.050 0.436

ACG (0,5) 0.127 6,070

ASG (0,5) 0.062 0.020

AEG (2,8) 0.070 0.215

ACG 2,5 0.086 0.111

ASG 2.5 0.059 0.023
C/P = Cashflow/Price AEG = Average Earnings Growth
8/P = Sales/Price ACG = Average Cashflow Growth
D/P = Dividend/Price ASG = Average Sales Growth

B/P = Book/Price

O—, BREB*hFAOBEREZ L >T, N a—HETa—AKkEEBELTVS, b
bAA. EOBETHTE. N 2—KOBEDERITTO—ZAHK%ETED> TS, Panel
ClIERL 3 EEOEECHEOEFTERERLLLOTHD. FBERREOER (BT
(£ AEG) OBFH#RFALE-OALOBTHS. COMBRREETIE. #EMC. /S a—
BT O ABEEFTELASCLICHEN, FrvPaT0—RRELFLEHEE
TlE, ) a—BART 0~ 4k%E EE > TELVEL,
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BEDSaz=vas=vaSA0r—=F4 L —DXRIE. HREHOIBENDLE
CHBNORENEROIRTHILEDND, LHALEMRS, SHATREIYVICTET,
FHREBMTDMABMEBERTEFLLVSHERNGL, EYb. ARMTIEKT
Bo TREEG] AEEORLTHEILLE. ZTURAFETF S G EEBORET
BTF—-2 #EEOSHRRICLT. TREZTEICEMTDILESHS D,

Fh, BoORREFOFTEZ AL, FRATIEETRLEAHOBET(ES
F. BIZHREZERICTEILICHD, LMLEAL, PHURMOEBETFEN, —F
DIEONRAFREZRELEASE, BEICIHTEIFHAZZTALYDOHETHEDI L
L. ELOREAROTTLIAHTH S,

HE1BEMNOEBMTI7—T LT LUFARXIZBRELTCVNILOTHLA. SOR
RICEALTHIBKRT AMEEOHIEREZRELTVS, LOTT TR, 2HAEESF
B/P T3 58, ME T3 HELEBED, MUY 2—HR— I+ UFESHERBT D
—ZABKBLR— T+ UADBEDY 2 —2%, TL—THFTHADHK 5 £(2IOWT
RLELOTHD, BEARDHRARIL, v—45 v b - R—bI+VADIE—5HE
OEDHITRLTWD, FS5T70OhRERD L. FL—THFEMICE. YSHR—KT+ Y
AOYE—UIEEHTELHE>TWS, T BE S FZBLTIOR-FT71r )40
)R —IHEL, FARTIL—TH % 1| EMIEKECELAYVT D, ChAEBT
MLTEEAY2—BBRETHD, ELWS30IE. N1 —BRPBRERLLEEAEDH
BN, TI—THH#E 1| EFROFEYIL—-20 T —THREZHEBICLTVOENLT
Hb, LirL., CORTERITAREE. /XU 2—HNZO® 5 FLOHLEFIE—2
FLFHHTVNAZETHD, BEROMFEITORICEFTTLEN, FJIL—TRF#k 5
ERBLTEH. SHR—rTHUAE BL A= 74 YA ICEHERE LT S%EW) 2~
URENESTVDIDTH S, BHRGERCHAE. BEFTHAREFRTH 1A
Ja—KkiCH LT, FBiZFO®% 5 FOHVEEEQLSICEELABELVSYTS
ARXEBBRUKIRIRIERLGNI LIS, B oY AOEBETERBENT
NIZEFTITBBIIUMAESLUONERVEREE. E{OATEEET{BEHDOTIZ
BEELNM, ITEhabed . NENY 2—KA 5 FRLEY - E ETRITIOM
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EFRETAME ThESI=V3I=2254 7 7—=T4 V- OHRATH/LTED
Mo BLLGEDTLBHDE, FELITTESHEFEL,

U HTRRERRIC LI-EREN
5 -4 -3 2 -1 0 1 2 3 4 5
BAUE— (R %)
Mkt | 1140 1116 1080 1116 1080 11.52 1152 1128 1152 11.88 1188

SIL 12.48 1056 1332 1572 1584 876 1224 1452 1428 13.56 13.92
SIH 516 360 000 252 600 384 1884 18.24 1836 17.04 1584
BIL 1416 1440 1440 1584 1596 1440 1092 1056 1080 1116 11.04

B/H 8.04 7.86 6.24 5.40 3.96 1092 1500 1428 1392 13.80 1332

(F—#4 : Fama-French [1995])
(BP. METENThEHWHEINHTD

DFEZHETAH, N 2—KBMBICHT IRREYULKEOREITIE, FERETMNT
hTWEL, E500MEDERL, LAFELBLELIRALEVN. FOOLD
ATRHBMBAZERVTCWNS, UTTIE, FELEAMABOTLZBEED/NY 2—HDE
[ZDOVWTHORFD—E. BREREZAI - A VTV I ACENGXEZAINERED
LBMIKELIAPDIBACKE ST, B LV

YT, SESHFHER. REENOER ( B) BRHIRIALERI-L) EXRTT2TY
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(2) BERHKOSH

NYa—H&lE, RN —EROSRICT ARBIBVERTHD. ShE RIEIC
BoTHRENTA-EEHEEINIL, N 1—HBRE. BRIERESATA > LHEHO
BREALRET AL, DEYKRBERCAORIEELNFET 5L LMRLI-ED,
BE, N —BHRORKZ, HXODUE—2 - UN—HLRRTHILV I ERE
Bl aZ &350, COBRBAELINIE, RNYa—K A VTYIRERSY
53 ARLEBERIFERGRENEC LY, FI LA VT Y IRABREAN A 2T
HRELTHEHBTHINI &IZHHDE, 22T, NY—KBEAVEZ—2 - Y=
HLBRRELEOBERUAERIET S LMD, BERD D,

BYIC. BROARL LT, BFRRIZBFANY 2—HPROXRZFSHAENS LT
BENERTHIS, B 4I1E. £EESEOBPRR— 7 UFIZRTT. TAE

o) BRSNS B FRAE ;
HHLtsing ¥EEME |

Lowest B/P 3.58% 8.49%

2 1T se1% T 10.04%
B SO B PEO

4 14.09% : 15.67%
‘Highest B/P Yrsave T Tiss2w

AHRDEEBETH D, ARYF—2DT—RIEBENEEDS Hhd & oz, TOMDT— 2 (TFHFE
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o) E— OFYEERLE-LOTHD, HHHREIE 1980 £ 199 F. FHHR
&, 2HMMZELCTF— 2 AAFEARLGRE—H LB 72 8HTHS (ERHRZERO .
IhERE 6 AXKBAD BP OET S Fi—Fa8L. ETL—TOR— T+ UF
1 EMERLEET S, #5LTHRONE 6 ELOREY S —VDEENET ST
TREATWND, TREADOE— T+ UFIZH T8 T4 IOV TIE, BER
EMEOHELSSEMBEOBSEHE L, BRABELEMER -T2+ ) T OB
ETHBEBPREIN—TO)2—UMELRTI58%. BPBREIINL—TDIE2—
M17.64%THY . RiZ HU%ED Y4 —UBENRELTND, SREMER—-FT 4
FTHTE 10%RDY) 2 — AEEAH D, NlE. BEKRICIEREHRULIZKEG/NY
A—HPBENBEETLILERLTWS, BE. EO BP JIL—TIZDO0TEH. Hilik
EME) - EGEMBY -V YEMESHBYFERLTLEN, TAEHAX
DRODEELEDOND, YA XMBREBPRIEOTIL—TTHICEEDLITHD,

CORHTIE. BPOEBELTEOYMETIINL . EHEBELERFZE> TV,
BHEE BP L. HF0 | fH-YMERCREREFLEDLT. REAMIES. L&
O E T E E % T O 2 OBHE(CFHENZ LTHE L BPETH D, BP LW SR
AERIOIE. %X | RICBBIILEEEOYMEEL LCOMMEL. TANEHET
REOFvviaro—iixd 2HBOFMER (M) OHLETHL, FFOUNEE
OEE L. &, FiETIEECHETTMBET 2DOHALEE L WA IS & Sl O R
PEOXEVDLMOFHESHICOVT ZOREFHEZ T -ONEAHEE BP THD. H
EEEDLSIT, TRE] L LTEEERMSEOTHECEMEELZRBLTY
BZEEICE,. BENEALITREOF v Y2 T7R—IIMAT, REEAEEDORMED
RESLHRMBYRENRTLBETTHS, COLIGBREIC, PFO—HEERS
HPREEAEEZZEMT@EINIE. SHDEEN BP OELZRELEEFTHI LR
Y, FEBREOWMEEE TANEAETHRORBEELLET 5L BP OFR
DEHUREDLNTLES,

BLRISTIE. COBHFMEZIToHEBEEFTOLEMNEBAZHEBELE. THATHD

EHMBATICIRE L TOM 0,



T35k, EEENBREOITL—TEREOTL-TORE) 54— UBEN2EOHRE
TESHBLEAZELTVAN, EHEE BP OFIZNY 2 —BKIRENIYMRIET
WBZEMBDABE, T35 LK RNIE. CORE) 22— OET 1985 £ 1990 F
CAFTRELELLOTHAZ EMRBN D, Inld. BERTEHMOKBENKIBICLFL
ECOBBIZ, 8RABEROLEMRICKREN LI LERBLTVS, SHEE BP
OBRWEIZ | THDHELT, COEN 1 2LES (EHEER) NTORYMIBTHS
NS EEFELRECH LV, 90 FUREZORTEEEEOT LS,

T
300% ¢ |
#EIEB/F (High—Low) ]‘ M
1 Lo g P
P s
BELLEP (High-Low) g —+——+———r |~
S o
‘i : £ wa i ‘@
T ‘ i
: VP 4 [ [
g;ﬁ § ] T ym_ HBEBBAL R Low~High) !
i
T
| |
! T BT #5BE (Low—High) ‘
€ o6 o0 0 9 00 W 0 0 0 W W 0 0 W O 0
E Z 8 8 R &G & A % 8 3 = 9w E B D
S 2 S 35 S 8 B3 S L S S 5 o & s o B
N [@2) [ea} N [0} foa [@2Y [@x} N (e @) (o)) (o)) (@) @)} N [ex}

HIZE. BERET S 20T L—TICR B E., Bk 3 FORBLAE (BEK
firLUF) TS5 DOFL—TIZHFBEICOVTH, BROTIL—T B LY
B NEEDRBEI S T4 R Lz, BELBEOMSWVWINL—T0) 5 —n, BERE
DREVWTN—THELEABZ L. HHVICBEOKRELARMABEVNITIL—TOY 22—
AEWITN—TELEZZEMBRBEIN D, IENBERBROY A IHR, EFEN )T —
Vo Y=L (YR—H AR TH D,

W 2—BMBEYS—V - YNR—HILEDBICEOBREOHRBNDINEBTH
OM, ROBEE 16 THD., /RIN)IZIE. BP TEEEKE S DDITL—TIniti
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Beal. BEIEORMBLERTEE S DOIN—TIZHHEBEIZ. €O U4 —
CEITTA—THRENEDBERNIMNER LT, Trend JIR— b7 UFD) 52—
YDIN—TRETOEIE. BPHR— T+ UADBEIZERE TGO, @i kL2
FBRRXITN—TOFHY 52—~ BI > TEL,

ISP N(a) BPAA— T VA ETrendR— 24D 2 —2

_% £ B/P AR~ T

18% - 4 ~-——{ ® irond MR~ LT UL
165 T
1456

12%
109 -
896
695 -
490 -
1% -
09 -8

WM

Highest Trend 4 3 2 Lowest Trend
Lowest B/P 2 3 4 Highest B/P

INRJL(b) BPRIR— b+ T4 A & TrendBlii— b 71 1) A DB

18
L]
®
4
RFx)N(c) FE) 2—2DHEE
8
]
®
8
1.6+ B e
0.8
i
ML
* o.AJ(
i

0.0 AR S 3 St i e
B/P vs Trend B/P vs Bi#RHH

32



TlE. FERTHTEBEICU L~ UARKELG SR~ T+ UARTOEEETED
BEMN VE—URBMNGER— AU ARTOHBBIEEOREMN, ChEWA~T
DIVINENOTHS, BP BER— LT UL (RN z—t) OARVE—2E Trend
BRIER—- T4+ U4 (EFHYHK OU2—20OBBREIE 080 THoz. Fiz. BP
BER— b7 )4 (FO-2K) & Trend BER— S T4 U4 (ELAYKR) OEEAK
BIZ 089 ETpofzy CALOHBRBOBFEAHDE, N2 —BRIRENGUEREY
B= s JR—YLTEGONERRLECGE D, EIANEKLCEBATHDIE, Tho
JE—ORBEEIASATHB I —0E2GATEY ., B~ b7+ JABOBFNEBIELT
BUE— &V - D708 —ICEBT 50NN GL, 22T, BKR—FD
ANFDIE—~hcHBYE—~OFEBFZMYE-F TEHEHY -] THERK
EFHE L, FOHEBSAXNCQTHD, Zhickhld, RNY 2 —H|EBRKETAH
YHDEBERRIT 026 Lot T, BRI O—IA%EFKELAY HROBBEERERIT
043 L@t ThoDMEBARBIITAZERVEETEGL, N 2 %R S
=2 UR—YILETERRIIBHTHDI LS D,

BANY 1 —HR— I+ VA EBRITO—ZABKR— T+ UFD 2 —DOEIL,
BP HEENRKEL RUDIBFHIN—THO ) E—EEEZRTDOT. BP 7793
ERGTEMNTES, BHRIC, BRELAYBRKR— T+ U EBRRETHY HR—
FOAUADIE—DEE, TUNR—HYIIL - D705 —) ERGTIEMNTES, O
DBPIF7OE—EYN—H)L - T7 05 —ORBRBEHELTHEMN, Thd—015
EMNEL USRI o TFIE—DRENRTAFRIZEEOE, ELAYRITL—T
DB~ BETFAYURITN—-TO)E—2%8l0NE8 D%, UN—YL - T704
—CRBLENSTHD, BEECTIC. N a—-T798—,HBA(X-T7058—D
HEARBMAHE LA, THIF-003 LESEMSVEFICTE -, TOHEBEMNISFX
LoD b, BERERXIL—~TOVI—Uh &N NL—TOY 22— %5V
LDEHAX J7 V08— ERBLEALTHD, WIFNIHK. 77945 —FHOBE
ORZZTHELTH, Na—-BUREUEF—2 - UN—HILER—BT LDITEEH
LT EFLLEEMEND,

ARBAN ATV IREERTHEE, RFANBTN—THOBEENET EFnIL.
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BNV —RBETIEL IR TVENI EITHBY, REANL AT IVIADE
BEZRLS, BP T/ 2—H{&TO—-XKIZHITHEVIFHEIE, CORTHREIcH
B5LERHB, ETT.BPEBRAR— I+ YA L BPRINRE—FTHIADYEI—2D
BEZMHEL-ECA, 070 THHT- (BF17) . CORBARBOKXNEHEHYT 518
. BERBELREECTRLIEZEAETAH, BRELAYVEBR— T+ YA ERK
ETAYBRKR—,I+UADOYE—20EEIL 071 &, FERBEORFTH . B
4L HBRKETLRL I & ERA -, BRIT. REHKA— 71 U+ ENBKRKR~
DA UF DB 0.61 ERETHRAR— b T U EERRAR— T+ A OMEBEA0.64
THol. WFRLEHAE S BOTL—F a1 -BE0EERE T L — T L BER
BYL—TORBTHS, ChoDERHSHERT I BP THREL S TIBED/NY
A—BETO-ZRHKOBRANRICT DEERBVEIZRBAILL,

B/P Trend Rl AR bS]

RIZ, N 12— BHBROBETANEBETOLINZLLEBY TIFTRE S, [ELHIC,
N 2—BRNEDEEOHETANBEDLEINEEA T, TORRZEER18(IRT, /&
FN@QDPFROFNRIE. BERK/N) 2a—KTIL—TIZBLTVL8HA 1 ERIZD
FILTN—TICBT DHMEBMN 75%THEAZLERLTLD, 2FY. SERK/NY 21—
BTHoLEO04 5D EEELBRRNNY a— - TUL—TIZBT D, LML, 2E&IC
BHE, BRNY2a— - TN—TEEELHMIT 6 BIETT 5, COHETI £
TAFREIETL, 5 FRICITZEFESERRNNY 2— - JUL—TTELLLGEEI NS
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‘{ #ER/P m FHEEE OTrend |

AL LEBERMLARTLRAR, COBSCE. VERKBELAYKRIL—T
TR 8N | ERICLRLIN—FITEEEIHEFSBLIERICHDE 1EICL
S2TLES. FPEREY. BEORELRETI/N—TRTTEE. TL—THOBEA
EHIHRICEETWLE, COHEBODARBLY EVSBRMNGE. /N 2 —KBEN
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JRE—=2 s YR—HILERDDIIBRHTHHE VR D, HEBEDLHIZ, BELETLRE
LI &#iTot. SOBEITE. VEBRKEKRIL-TIBTHZEHMOS56. | FRICH
BABEBIN—TICBT 28OS LB, S FRICLBAERIIN—TICET H8H
DEGIESBTH D, LIzA>T. HELBICE DI N—THIHZEARE, BPIZLD
Th—T R FEHEROANB LY OFEIEEL, /AxiLO)IcliE, BERETRECTIL—
T (BRI O—Zk, BAETAYH, BOARK OVTHEAANEBDLY OBEZHR
REFERETRLTWEA, BohBFEA RN (ERBETSH -,

RApN@) BEXRBFLY FEBPTERMICHEILIE-F2MARA— I+ JAD

Ye—

Lowest B/P 2 3 : 4 Highest B/P | ¥ ¥ {f

Higest Trend 1.44% 5.85% 6.67% 7.67%  10.67% | 5.88%
2 ] re2e% 0 0.13% i 11.13% 13.86% | 16.30% | 12.14%
3 1 i327% 0 13.08% 0 14.87%  17.22%  19.18% | 15.52%
e R e T AR Rl St
" Lowest Trend | 12.08%  14.71%  17.14%  18.75%  21.76% | 16.89%

BPOHIEKESE| 7.88% 9.91% . 13.34% 15.77% 19.21%

INRIVD) BEHBEEL Y FEBPTERMICHBELUEESER— I UAD
SEXBIEBP (B#1L)

Lowest B/P 2 3 4 ‘Highest B/P
Higest Trend -1.19 -0.85 . -0.60 . -0.28 ' 0.50
e e S
3 090 . 042 w009 031 149
4 | ces7 0 032 003 . 045 171
Lowest Trend 085 . -0.28 . 011 . 056 195

RN N(c) BEKM LY FEBPTERNICHELEEFEBER— LI+ UFO
AR ERE (BE4E)

Lowest B/P . 2 3 4 " Highest B/P
Higest Trend 24.3% 18.4%  17.1%  15.1% 13.5%
...................... s S e e e
3 1.2% 1.3% 1.3% 1.5% 1.5%
4 6.5% 6.3% 6.4% 6.3% . -6.4%
" Lowest Trend | -14.6% -14.0%  -14.4%  -144%  -14.2%

BRI19IL. T4 —2  NIN—HILOREERN-EZ(2, N 1—B%HR
MNEDBERINEALERTHD, BENIZE, E9LEMEBEKRMELFRT S
BOITL—TI2RBL. TNFAOTIL—-TOh% BP TS @BOTL—FI2HHT, B
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FEWNMIHESBEEELYH>TWVIOT. BEKELERE P EOREASOEIEL
I, BED 3 DOk, BRICBTIRELREROZFHEEALATE., /N1
A—BUBIIBROADZDT, N 2—BHNBEUFZ—2 - UN—HILITRIY &R
LI=ARRELHEND,

RIZE., XERICET H53=2039=2a254 7 7—=T4 VZ—DHFRIIOVT
BALEA, ZOB, BodXERT 2 BOBRRERHR T/ 2 —HBIRER/RT D
T BFEYVICHA 2 BPBBEARIFETZELIOTRLGULAE VSR ZERH L,
CORICBLTHRRIIDWTENHEZIToTCAHRED S, BRHLIBXRDENROMN
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FT. N2 —BYPBEHFARPOBERTHLINER 51012, £HMTEHO BP EIZK
STHWE SBDTIL—TFIZ5 1+, 1980-1996 EDLSHPEEE L THEITN—T - K-+
JA VA OBHEBEEL-BEDI S —2HE L, TOREZER 20 O/3R)L(a)
[ZRY A, RHEREMER— T+ A TOEBEZEELTLH, S&BAR—+I1 UL
TOERZBELCH, R— b7 UARTY 2 —UBERELAEHGM >, BL
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R ERE N — Tt B S EMEEX—+TrU |

..................................... LewestBP . 2 & 3 4 | HighestBp
Dl R D s

FHERENE AR~ Ty Uk | 1000% 10.32% ] 1086% . 10.44% | 10.90% |

ERWMMER— T U 13.81% 13.42%  13.08% 12.91% | 12.95%
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LREEAR— LA YA

- 980%

L 9.74%
12,86%

1256%

LivL. 17 ERLOHVEHRZEET 501E, HBFEVICLPRART ES, £2T
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ST EsnE-#KT I ERERALLBEORY -7y FEBY F—UIE8%TH D,
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AN, CAETICHUTELZRERKONSY 2 —BPBRTHD, & BN | ERICHR
DANBAZELAVTES | FH--LBE. 2 HBICRRT SHEBYF—VIXELAL 0
THb, 3EB. 4 FB. SEHIZH, 1BHABBYI-VIERELLL, BRI D—
A/TN—TFIZOVWTERLT, SEBRRVD—ZABRITN—TIIS5 01T ER-8H
TIEMERLLBEORT—Fy FEBY 2 —2I3-83%THAIMN 2EBUEOY F—
ET—4y bEHICED. DFY. BERKOBEIZIE. 1 EMT/AY 2 —BBRSEEF
HRLTWDhITTHD, kEHOBEICIE, BHEENRZ 2 FUEICEEILTE
Y 2—H%PEN S FRETHOTULEOT(EE 13). BERKEXBEHRTEIDORNME
SERS, TOBREZSHLOOKRBISHMT RIE, Y 2 —BNREZBHRERHT
AT DL, REHICOVWTITRSCRENH DI, BEKRTIIMIDRRAHANKE
LDTESHSFELA,

10%

8%

6%

&£ 4%
Vo2 -
3
| 0% ™ B M
~
2%
~4%
-6%
-8% 4 ,
1 2 3 4 5
2T
o - !
] [ Lowest B® ] 2 B ZE: BB Highest BP J
Year { Lowest B/P 2 3 4 Highest B/P

1 -7.79% 0 -1.81% :  0.48% i  4.22% 8.15%

BEIZ. BEBRONNYY 12— BE T 7—TETLUFOURY - ) E—2DREH
TEDBESPTZINEZRAR-ERLZRBLL S, BFE 22 O/3RIL(a)L. BEKRMEL
AETSBOITIL—FIZRBIL, EIN—TH%BPTSBOIL—-FIZHBLIBED
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EETFAU b R= b THIFD (HEREFFE) BB)VSY—VERARTRLELOT
H5, BIAD -EZ, COBBYEZ—-UNEDREREFEICEONOHBATOEINEZRE
TEOOHHBTHD, TEHDE, BPTLEAITIL—TO -ERERIZEL. &
DCHIN=T R b T YA O A~ AREFFELZFRECLEA >TSS, ZDY
B—UBEESv—TODCAPMTREALL 3 & LEBESOBRBREN/IRILD)THS.
Su—TDCAPM 2 TS5y =Ux o= a—LANKEEATRET 23, K-+
JHYFTEIZ, HIBOBEBY 4 - E T ERAERICUERRIIERZEZIT S, S0 25
FEOHRIERO p-NHEHNEHEO LV EEAEDEALTAE, ©v—TO CAPM

PRERL@ RO -r@)

BP
Low 2 3 4 High
Low Trend 0.62% 0.69% 1.04% 1.20% 1.61%
(1.06) 1.39 a.91) 2.22) 2.82)
Trend -2 0.48% 0.31% 0.65% 0.93% 1.08%
0.87) (0.62) (1.28) (1.87) 2.22)
Trend -3 0.11% 0.27% 0.61% 0.72% 1.10%
(0.21) 0.57) 1.32) (1.59) @.20)
Trend 4 0.07% 0.39% 0.48% 0.73% 0.94%
©.15) (0.83) a.12) .72) @.07)
High Trend -0.36% 0.32% 0.46% 0.84% 1L.12%
(-0.83) 0.77) 1.08) (1.83) @29

ISR RO -r)=a,+ b, [Ry(® - rd] + e,

BP
Low 2 3 4 High
Low Trend 0.21% 0.33% 0.65% 0.83% 1.25%
(0.50) (0.90) 1.71) (2.13) (2.83)
Trend 2 0.06% -0.08% 0.27% 0.58% 0.75%
0.16) (-0.26) (0.80) 1.64) @.12)
Trend -3 0.29% -0.10% 0.24% 0.35% 0.71%
(-0.87) (-0.36) ©.87) 125 @27
Trend 4 0.32% -0.01% 0.11% 0.36% 0.56%
-1.28) (-0.04) 0.52) 1.70) @2n
High Trend -0.73% 0.04% 0.08% 0.49% 0.71%
(3.12) (-0.23) (0.42) (1.99) (2.53)
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THAKRD U S —UREARERERRE NS ZEITHE, LALERS, RRA®ITHIT
EYFERDE, HEO#RBEOFH LR~ LI+ VASHSEL, LiAoT, v —T
D CAPM THAEKOD ' 2 —EEEZHRFT S50, KEHKOBE SFEIRICH L L.

IR0 R0 - r(®)=a,+s, SMB® + h, HML(®) + ¢,(0)

BP

Low 2 3 4 High

Low Trend 0.09% 0.14% 0.70% 0.67% 0.79%
(0.18) (0.34) 1.54) a.54) (1.80)

Trend -2 0.32% 0.07% 0.26% 0.51% 0.46%
(0.64) (0.15) (0.58) (1.18) (1.10)

Trend -3 0.03% 0.11% 0.40% 0.25% 0.32%
{0.06) (0.25) (0.91) (0.58) ©.71)

Trend -4 0.21% 0.50% 0.31% 0.41% 0.29%
(0.46) (1.06) ©.71) 0.98) (6.66)

High Trend 0.30% 0.56% 06.42% 0.56% 0.24%
©.72) (1.32) ©.95) (1.28) 0.54)

REMA) R -r)=a,+b, [Ry(® - r®] +s, SMB®) + h, HML(H + e,(0)

BP
Low 2 3 4 High
Low Trend 0.22% 0.13% 0.40% 0.39% 0.52%
129 0.70) (2.08) (1.98) (2.25)
Trend-2 0.00% 0.23% 0.03% 0.25% 0.21%
(-0.01) 125 012 (1.05) (0.90)
Trends3 0.27% 0.17% 0.12% 0.03% 0.03%
(112) (-0.86) 0.59) (:0.14) ©.14)
Trend 4 0.09% 0.20% 0.03% 0.14% 0.01%
(-0.45) 0.93) 0.14) ©77 0.03)
High Trend 0.02% 0.28% 0.13% 0.30% 0.06%
©.11) (1.62) .72 (1.23) (0.39)

IRFE)E YA X T 798 —SMBOYE N 2.—+ T 78— (HML(D)) D2 T 7
8 —TEBMAHET>-BED y-IF & - GEWA) 2R LIEZEDTHS. /3% /(a)
EHBTNIL y-UIFE EL. TRTOR— LI UFITOVTTSRAFBFEmo>TL
B3L00. BFOXREIE—HRIZHBNLTWLS, IR, TBEA—%2, X - R
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—&, N\ Ya1— R—BD3A—% CAPM ORERRTHD. T -PUFOTSR
FEDNRAPRITHEHZTWADT, =4y b R—408{K -V EREFFED
EEBBETLHENSI D7 —T=DLUFOBRE. BEREOFECLLATEFELILIT
Hd, BLT. REDTS v o=z oto=2a—LAREORRITKEROBE &
KELED LG,

EEL. COBREBIGBERMBLREES BP THoLKR—FI4UAITOVTIToED
DTHY . BELEL BP TESLR— I YA OVTHT SR 7= L F
Lik. FOEATRY S, T, J7—Y=TLUFD3 T 7% — CAPM OEMEZHR
RBIZEEE DT N—T R RBHKEEI L L BRRGARTYL—THFLEESE
[ZDWT, IR—= 74 UFBEDU 4 —AERRETLC—RICHATELAZRIIL
HhldRohin, LEMAST, BESOJ 24— BRI 7—I=JLUFD3 777
4 — CAPM TEOBERBETEIMIDVNT, SITCHASADEREHT OTEHTH
%,

Rt BERKIZOVWTHIHLEBREFEHEL S, ETE I, BPHREVE— -
JI—H L LTI ORBEEZLAMEN, B2, BPRETIN—TICET 2HHAD
05 FRICITHD BP TL—TI2BBTEOT. Na—HEVWSIDITRLTRE
Li-semmtEcldily, E310, kE/RERGY. BFRKEO BP NROFHRGEIG 1 &
RBEEL, CAIZEFBROBEOAN. XEROBELY L, BP HRETROBH
RERS) CREICHRRTEZITRENKZV L ERET D, 8412, 0 v—TD CAPM
TRAKOMBI 2 —UREZHBTHI LR cHY., -4y b KR—FrT+ 1
AABEMR—~ LT UAMSAGY RBEL TS EAERENS, BS5(2. BPHR
EUE=2 - Y=Y ILHBRIZEBNRD) A~ DHBEBELZ 7 —Y=L2FD 3
R—4% CAPM THET A LIETRETH D, LHL. SOETILNERKXTIREOEER
CEENRIFOH— - JRY - TURPLERZALONESHEZRERT HICE. &
YEY TIF-amABRETH S,

N a—B(SBRIE. BERé. XEEKFHOBRKTIELEL, EAOETLTOFEESA
HBRTWD, EEL., XE%ROBSIZIEIHBOY A 20L& >T/AA) 2a—®)ETA—R
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HBOYE—2DRMERIZANBLD LS5 THAN, BERKROBEZIT, BF 16 £/
BEOT—4TIE, FRUA—2 - A—XTRHBLEFEAEHINNY 2—KMRTD—X
RICH TS, thOERICBALTERE, 1990 £FTE. BEEDR. §HEEKRD
B YA XHBLENBREADLMN, ThoE0ThE 1990 FLRITERLTWS,
o mNUa—BBREJE—2 - YN—HILEFIEHEX TLVEY, BEROKL 312, BX
B TEHERNByBOHNETO—IHEABOENSH A I LIZAS>TINSDT,
EWETELGLN, BEREONY 2 —BYRNFEEICB N LEIERTHDS, LYHEY
TP %57 >CEOERBZHELMNCTHI LI, BEO I 74+ RABRIZEST
BEEGRETH S,
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