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The Capability, Behavior, and Function of the State: Machinery Industry under the
Kikai Kogyo Shinko Rinji Sochi-ho [The Act on Temporary Measures for the Promotion
of the Machinery Industry]

Yoshiro MIWA

ABSTRACT

After the transition decade since the War, the Japanese government enacted the
Kikai Kogyo Shinko Rinji Sochi-ho [The Act on Temporary Measures for the Promotion
of the Machinery Industry]. Many argue that the policies based on this Act were
tremendously effective in supporting the industrial success of the machinery industry,
and in promoting Japan’s overall economic growth. With a detailed investigation,
however, of the related policies, the historical background and policy environment, the
behavior of relevant parties such as the Diet, MITI , Japan Development Bank and
trade associations, and a critical examination of the literature on which the
conventional view depends, this paper reaches quite an opposite conclusion: The core of
the policies over 15 years was the Japan Development Bank loan, the size , the
allocation method, and a short distance of the loan rate from the market rate of which
could have no notable impact on the behavior of firms in this sector. Coupled with my
previous paper, with the same title, on machine tool industry under the Wartime
control, Miwa [1996], this paper studies the Capability, Behavior and Function of the
State, and draws a conclusion compatible with a commonsense view: Like a firm, the
behavior and function of the state depends strictly on its capability, which is the result
of the path it followed, and the state rarely makes new trials in the field beyond the
capability.
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38 32,632 286, 290 21,113 479 13,777 34,411.0 2.3 40.0
59 47,830 31,443 24,318 497 10, 449 34, 270.0 2.0 32.3
&0 80, 143 59, 619 45,169 1,624 19,701 63, 246.0 3.6 31.1
61 114, 959 110, 102 81, 832 2,434 38, 899 118, 347.0 3.0 32.9
62 104, 701 127,105 100, 892 2, 587 47,581 145, 886. 0 2.6 32.6
63 120, 541 126, 558 95,132 4, 295 22,796 113,633.0 4.5 20.1
64 131, 053 121,538 90, 906 6,509 21,319 50 716.0 7.2 20.2
65 90, 356 89, 242 70, 349 8, 943 13,963 5,369.0 12.7 18.3
66 107, 969 98, 373 76, 553 14, 611 7,586 m@ 528.0 18. 1 10. 9
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EAK BAIFBBIX2R880O#ED
1955 1956 1957 1958 1959 1960 1961 1962 1963
FEVRE] 54 55 58 60 63 65 76 92 103
EFERMA 4 3 2 5 2 11 18] 11 4
FRERRR 3 0 0 2 0 0 2 0 0
FEEXRRE] 55 58 60 63 65 76 92 103 107

¥ BALGHREI%S (BARBERBRTHAEIDN66 .30, Table27]THS.)
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A% | #EA a8 | &8 a8 | &5 C/A
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(=] it 5986 13000 17200 287

3 AAIFRBIES (BXRMERRTHELN966, p.20, Table12]THD.)
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