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"Although economists claim to study the working of the market, in mo-
dern economic theory the market itself has an even more shadowy role
than the firm. «--eeeeoe In the modern textbook, the analysis deals with the
determination of market prices, but dicussion of the market itself has



entirely disappeared. This is less strange than it seems. Markets are
institutions that exist to facilitate exchange, that is, they exist in
order to reduce the cost of carrying out exchange transactions. In an
economic theory which assumes that transaction costs are nonexistent,
markets have no function to perform, and it seems perfectly reasonable
to develop the theory of exchange by an elaborate analysis of individu-
als exchanging nuts for apples on the edge of the forest or some similar
fanciful example. This analysis certainly shows why there is a gain from
trade, but it fails to deal with the factors which determine how much
trade there is or what goods are traded. And when economists do speak
of market structure, it has nothing to do with the market as an institu-
tion but refers to such things as the number of firms, product differe-
ntiation, and the like, the influence of the social institutions which
facilitate exchange being completely ignored.

The provision of markets is an entrepreneurial activity and has a long
history” (p.7~8).

"It is evident that, for their operation, markets such as those that
exist today require more than the provision of physical facilities in
which buying and selling can take place. They also require the establi-
shment of legal rules governing the rights and duties of those carrying
out transactions in these facilities. Such legal rules may be made by
those who organize the markets, as is the case with most commodity exch-
anges. The main problems faced by the exchanges in this law making are
the securing of the agreement of the members of the exchange and the en-
forcement of its rules. Agreement is facilitated in the case of commodi-
ty exchanges because the members meet in the same premises and deal in
a restricted range of commodities; and enforccement of the rules is pos-
sible because the opportunity to trade on the exchange is itself of gre-
at value and the withholding of permission to trade is a sanction suffi-
ciently severe to induce most traders to observe the rules of the excha-
nge. When the physical facilities are scattered and owned by a vast
number of people with very different interests, as is the case with
retailing and wholesaling, the establishment and administration of a
private legal system would be very difficult. Those operating in these
markets have to depend, therefore, on the legal system of the State
(p.10)"
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"The firm in modern economic theory is an organization which transforms
inputs into outputs. Why firm exist, what determines the number of firms
, what determines what firms do (the inputs a firm buys and the output
it sells) are not questions of interest to most economists. The firm in
economic theory, as Hahn said recently, is a "shadowy figure”" (p.$5).

Coase[1937] R COAMIcBEEL CHERELX LALDOTHD., TUAHBRFTICE - T,
transaction costsE LTHEHE2 H 2D TWVWAEIZHICHDBHB S (%) o



(%) Coase[1988] T T DEILDPVWTHANTWBEHS ZquoteL THL &, KD K

HIIE B,

"In order to explain why firms exist and what activities they undertake
. 1 foud it necessary to introduce a concept which I termed in that art-
icle "the cost of using the price mechanism,” "the cost of carrying out
a transaction by means of an exchange on the open market,” or simply
"marketing costs.” To express the same idea in my article on "The Prob-
lem of Social Cost,” | used the phrase”the costs of market transactions.

These have come to be known in the economic literature as”transaction
costs.” lhave described what I had in mind in the following terms: "In
order to carry out a market transaction it is necessary to discover who
it is that one wishes to deal with, to inform people that one wishes to
deal and on what terms, to conduct negotiations leading up to a bargain,
to draw up the contract, to undertake the inspection needed to make sure
that the terms of the contract are being observed, and so on.” Dahlman
crystallized the concept of transaction costs by describing them as
"search and information costs, bargaining and decision costs, policing
and enforcement costs” (p.6).”

Coase[1988]! transaction costsiciEHT 2 CELDEEHICODVTRD L ST
DB,

"Without the concept of transaction costs, which is largely absent
from current economic theory, it is my contention than it is impossible
to understand the working of the economic system, to analyze many of its
problems in a useful way, or to have a basis for determining policy. The
existence of transaction costs will lead those who wish to trade to eng-
age in practices which bring about a reduction of transaction costs
whenever the loss suffered in other ways from the adoption of those
practices is less than the transaction costs saved. The people one deals
with, the type of contract entered into, the kind of product or service
supplied, will all be affected. But perhaps the most important adaptati-
on to the existence of transaction costs is the emergence of the firm”
(p. 6~1). |
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"As the concept of transaction costs is not usually used by economists
. it is not surprising that an approach which incorporates it will find
some difficulty in getting itself accepted. We can best understand this
attitude if we consider not the firm but the market™(p. 7).
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LEZZEIIBHEATR, EEHARZOLOM, HELTLE » TV 5,

<1V> transaction costs%Hi 4+ 5 &0 5 M2

()2 ¥ THarkets, Firns K2 WTHWHTABIcBEOERPI S X EH//AHtra-
nsaction costsiCBl b AHBIHTH B ¢4 5&. RIEEBRIREARIRDOELINLS
DTH b,

transaction "costs" TH B 6 E VWL T, TELHHK Tsaved NEINENRNRTH
32, CLTHHMECEAZ ZERBEI TR W,

BBy 4 FIcBELTASE, transaction costs ODFEEZHRIC L. £hic
WKLo, BEREEBE~BERINIBRO vy ~VORNEPRDONED
THBho, Ch~ORBEBIGE, HECRETIMONEZRET 2BET
bH BT LI B,

Bl ic B EOR Dtransaction costsZsaved 27D D" IE” A9 50 E
Shit. BEBBOMOANELRSHEELTEATC, 2O#BBRHEIKS 72T 2
BB ETRIELIV, VI EDTRII WV,

(MWD E>kcELSB E, o & A1EDahlnan[1979]D 3 2 D common notion of
transaction costs®iF LD 2 FHiXnathematical handlingd BZEHETH B L LT
b, BT W, ("The Problem of Externality”™ Journal of Law
and Economics, April 1979)

LoT2H &R

(i) a fixed proportion of whatever is being traded is assumed to dis-
appear in the transaction itself. pp.144

(ii) there may be setup costs associated with each exchange. Such a
cost is no longer proportional to the trade itself, but is a fixed cost
which is independent of the amount to be exchanged. pp. 146
“’6‘2!5 %5

F3D 54 &L ThahlnanB & D &HIF2DREICTIHL 2CoaseDERXH TH
D "The Problem of Social Costs "4 & ®”"In order to :---and so on” D &4y
Zdefinition& UTCBIH LAcd & T RDOE S ILDXTWSB (pp. 147) »

"Since it would appear that this definition is even more difficult to
handle with mathematical tools than the previous one, it is consequently
~no surprise that this notion is prevalent among nonmathematical writers-
-f~n0't‘ab1y those who treat issues in law and economics.”

(MBI E D& 5 transaction costsB ED X D WA TCREBMW LM O HH
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BhRINERL S W,
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WABSET B EBRRBVWELTE, BPF LT, BEMNLO>XE—-F 4 KEERD
A, LA, PTHUEXBcET 288 REFLIBENENZL. B
NOBREM. BHEEMIC>P VTR RIBILIBZEEINSIET TH %,

GYochWasic, BEELSBEN, A5 4 vyTHEFY>IONE LI LD,
Xolo, BABIREBELZ L DIIRCBNEFBRIISERET S, iV
FooTRLHT, FPHAERBHED A = 2 - PEIKWTHHTRERD, T/,
FMABEROBEAICEIT 32 FHRAEEEL L %,

XL IRBBELERBRIEXMRENTHESZOBRF LA THNARKERS
Fodiclt, REBELDWTTEBKLEER B,

(MROFHB. COLIEREL [FH] EB->T-7DTHLIB. L&
THIRDEEY ~ EZOFABRHOMRIEL »TCWVWHEELALBUEE, £O
FAOHEBRECHERNICK BRI, ¢+ XTE2E&® opackageb LTEAT. £h
BEAT 2EELABUBETCR., BROEAMBRBBLEBFTHD, JITRR
EoOVNBAELEASEVWI DT TH S,

fod A, B, B TCEE L TCThT B EVWIREBNBTERELL 2
ATCREBIcABE A~ 2EBEEFNEAICE T, BEEEBELTH » T
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(BEHRERRB 553 THy, LIrhoBIILHBECER T 2EES (
frl i, -5 —BHABRBRTAIESE. 7T o 7BETHERBTHAEE) B »
Dic, MBEOCEETH o OF R ML IERZsspeedyic AFTER
Wedhid, BEBSE- THS B o (LA, MERER . L dKEDE
REHC s E S TFHREZAVTREAEEERZ LB TRAS AW,

Th, *OL3BEEZORBT I Az a—iW LT, HBFERIBENIKIK
ERAFEABE o, HFEWEHNTORIRET 5 - LK %,

SO R, HEEOoORRCETAEROS BT, AEFIC L - THAHEET
b EbEBERLOTH AP EERY. FHCHBEFORKREZRRL Tzl
EEEWKT b,

NSNS THY, BOIUHBEORREAEFORBR I LMD A =2 —-L 0
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3 5,

7o & Z 4. Holmstrom and Tirole [19898) RO K H D~ 5,

"A prime source of transaction costs is information. For technological
reasons it pays to have people become specialized as specialization vas-
tly expands the production potential. But along with specialization com-
es the problem of coordinating the actions of a differently informed set
of experts.” pp.3

(#)information %*core& 4 % transaction costs~ D IEMNF B ELFE O
LI THD, TN DELIIBLOFBELZHIREL. 2D BHEMROD
coordinationMAHRTH5ETBE, ChoPLHBRELLEDEEROEEN
s7a—X -7 o 7TENBEOREHRTH %,

HE YR Fa] [ (h) HE ] & LTE S5 A5 EHAPchanmel leader® +
— e ave T PETHEAEIBHIE. COLIBHEROHENL DI, Crelevanti b
D& B, Hicw A i, transaction costsBHEAHELBWHRALZEZOFIRE T 5
CERBHABLATWAEBEFHE L IOI I RRAACL>FRISER LI L LD
MDD ETH B o

MNAADPO [HBE] CELLVHALARIDDE S EHTTTL badviceD— 2R
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x| ORBOE, 20wk, s hsMolHgrckERRLTWwWEEEZ NS
REEITR B,

(o) Supply Sidec---% D1
HEHELS LD BT 5,
(1) L3 o i #8
JES. EER SO, BEE. Lib->T, GECHTEIELLH, 50
2, HERONHMEBRKREREELRZT %,
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KEHLTWBEDRE A3 b,
bE LD SV BLDEELTRIIZBERBEADIT TRV,
DTORTB)OBBICERT A 01, (). DicEFThBENMAL > T,
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