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Table 3  Insured Deposits by Sector of Financial Institutions
(Unit: ¥billion)
y . Regional Regional Shinkin Credit
Fiscal Year| City Banks Banks Banks I Banks  Cooperative Total
1995 170,717 144,615 55,864 91,224 21,513 483,933
1996 168,766 147,132 55,818 92,552 20,976 485,244
1997 172,244 150,615 55,549 93,726 20,099 492,233
1998 178,508 154,772 58,991 96,119 19,267 507,667
1999 181,490 160,422 53,933 97,372 18,440 511,657
2000 193,101 174,360 55,918 102,202 17,854 543,435
2001 200,167 173,501 55,326 101,748 16,599 547,341
Table 4 Number of Insured Financial Institutuions
! , Regional Regional Shinkin Credit
Fiscal Year| City Banks Banks Banks I Banks Cooperative Total
1995 11 64 65 416 370 926
1996 10 64 65 410 364 913
1997 10 64 64 401 352 891
1998 9 64 61 396 323 853
1999 9 64 60 386 292 811
2000 9 64 57 372 281 783
2001 7 64 56 349 247 723
Table 5  Number of Bankrupts
X , Regional Regional Shinkin Credit
Fiscal Year| City Banks Banks Banks I Banks  Cooperative Total
1995 0 0 1 0 5 6
1996 0 0 2 1 3 6
1997 1 0 2 0 7 10
1998 0 0 0 0 32 32
1999 0 0 5 4 28 37
2000 0 0 0 5 13 18
2001 0 0 1 9 36 46

Table 1  Financial Industry M&A
1990-99 1990-94 1995-99
[ MM.W_I"W: 1 Number [ mﬁﬂ.ﬂ:u Number HW\MPMHL Number
Total 1656 7634 236 3016 1420 4618
Banking | 1085 4423 142 1800 944 2623
Securities] 365 1182 54 458 311 724
Insurance| 206 2029 40 758 166 1271
Table 2 Financial Industry M&A (by districts)
1990-99 1990-94 1995-99
[ W\om".oo:”_ Number mmmw a& Number Hmm..*muo:“_ Number
us. 913 4094 115 1592 798 2502
Banking 607 28M 83 1173 524 1698
193 479 16 174 178 305
Insurance] 112 744 16 245 97 499
EU 572 2736 102 1193 469 1543
Banking 332 1267 43 544 289 723
Securitiesf] 160 589 37 249 123 340
Insurance 80 880 23 400 57 480
Japan 121 246 11 41 110 205
Banking 119 11 1 26 108 85
Securities| 0 14 0 1 0 13
Insurance 2 121 0 14 2 107
Total(with other countries)) 1656 7634 236 3016 1420 4618




Jable 7 Results

Number of . Standard L .
. Median Mean " Minimum Maximum Short-run M ffect
observations deviation Merger effect and long-run mA_N‘o“Mm%o
Panel A : Interest Rate sffect
' Valiables Model 1 Model 1" Model 1"
Year{fiscal year):
1995 914 133 141 0.32 0.21 4.76 Merger 0,089
(0.010)
1996 902 0.69 0.76 0.29 0.32 245 Transition period 0053+
1997 877 0.51 0.60 0.33 002 5.34 (ears o.séma (0008 0,078 ohk
1998 832 0.39 047 0.26 0.32 2.24 o
- *
1999 804 0.30 0.3 0.22 0.16 2.35 Yearl %”%MV
2000 763 0.24 0.30 0.22 002 295 Year2 0019
(0.016)
2001 710 0.17 0.22 0.21 0.06 4.17 Comletion period 0023 *
(years 3+) (0.014)
Y -0.035 *
Panel B : The Banks card (0.018)
Variables:
—SQ.‘NQ\ 5599 0 0.05 0.21 0 1 Yeard -0.015
. (0.018)
Size 5599 129806 1042222 5626085 158 108005000
=million yen) Year5 0.002
Capital asset ratio 5599 8.16 8.59 57 -90.77 63.95 (0.018)
Cost-income ratio 5599 1.08 1.08 0.25 0.00 6.09 Size (log value) -0.001 -0.004 0.002
(0.007) (0.007) (0.007)
ATMs 5599 23 124 274 4] 7152
Capital t rati —0.003 kk ~0.003 ok —0.003 dokx
Branches 5599 15 24 51 1 1381 opial asset ratio ©001) ©001) ©001)
Employees 5599 13.88 14.60 4.65 1.50 73.00 Cost-income ratio —0.058 ¥k —0.056 ok —0.058 kk
per branch (0.007) (00t1) (0.011)
. Panel G : The Local Markets Market concentration 0.0004 0.0002 -00015
Variables: (0.001) (0.001) (0.002)
Market concentration 5599 1146 1173 1127 112 2734
(HHD GDP growth -0.002 -0.002 -0.002
(0.001) (0.002) (0.002)
GDP growth 5599 0.93 0381 2.28 -5.80 6.70
) GDP per capita 0.226 ** 0213 * 0.221 **
GDP per capita 5599 2949 3068 325 2041 4401 (log value) (0110) (0110) 0.110)
(Sthousand yen)
Number of observations 5673 5673 5673
R? 0920 0.920 0.920

Notes: The table reports the results of estimating equation.
The coefficient of market concentration is multiplied by 100.
*k¥ Significance level of 1 percent or less.
** Significance level between 1 and 5 percent.
* Significance level between 5 and 10 percent.



Jable 8 Table 9

In-market mergers: Merging banks and rival Out—market mergers: Merging banks
banks and rival banks
Valigbles Mode! 2-1 Model 2-1' Valiables Model 2-2 Model 2-2'
Merger -0.071 sk Merger -0.069 ik
(0.011) (0.010)
Transition period ~0.053 ¥k Transition period -0.053 *x*
(years 0-2) (0.011) (years 0-2) (0.011)
Comletion period -0.023 * Comletion period -0.023 *
(years 3+) 0.014) (years 3+) (0.013)
rival -0.005 -0.001 rival 0.010 0.010
(0.005) (0.006) (0.008) (0.008)
Size (log value) —0.001 -0.004 Size (log value) -0.001 -0.004
(0.007) (0.007) (0.007) (0.007)
Capital asset ratio ~0.003 k¥ ~0.003 ¥k Capital asset ratio ~0.003 dokok -0.003 *¥¥
(0.001) (0.001) (0.001) (0.001)
Cost~income ratio —0.058 ¥k ~0.056 #*k* Cost—income ratio —0.058 ok ~0.057 *¥*%
(0.011) (0.011) (0.011) (0.011)
Market concentration 0.0001 0.0002 Market concentration 0.001 0.001
(0.001) (0.001) (0.001) (0.001)
GDP growth -0.002 ~0.002 GDP growth -0.002 -0.002
(0.001) (0.002) (0.001) (0.001)
GDP per capita 0.216 % 0.211 ok GDP per capita 0227 * 0214 *
(log value) (0110) 0111) (log value) (0110) (0110)
Number of observations 5673 5673 Number of observations 5673 5673
R? 0.920 0.920 Rr? 0.920 0.920
Notes: The table reports the results of estimating equation. Notes: The table reports the results of estimating equation.
The coefficient of market concentration is multiplied by 100. The coefficient of market concentration is multiplied by 100.
sk Significance level of 1 percent or less. %k Significance level of 1 percent or less.
*k Significance level between 1 and 5 percent. ** Significance level between 1 and 5 percent.

* Significance level between 5 and 10 percent. * Significance level between 5 and 10 percent.



Table 10 Jable 11

Bridge bank merger and not

Quality change bridge bank merger

Valiables Model 3 Modet 3’ Valiables Model 4 Model 4
Merger 0,066 ik Bridge bank .-0.014
(0.009) (0.016)
Transition period -0.043 dokk Merger ~0,101 sokk
(years 0-2) (0.010) (excluded bridge bank case) (0.013)
Comletion period -0.022 * Size (log value) =0.020 kx 0.005
(years 3+) (0.013) (0.006) (0.007)
ATMs -0.0001 ok ~0,0001 sk Capital asset ratio -0.002 sk -0.003 stk
(0.0001) (0.0001) (0.0005) (0.0005)
Branches 0.0006 % 0.0005 %k Cost-income ratio 0,056 sokok -0.060 ok
(0.0002) (0.0002) (0.013) (0.013)
Employeers per branc 0.009 0k 0.009 sokx Market concentration 0.001 -0.001
(0.007) (0.007) (0.001) (0.001)
Size (log value) -0.003 0.001 GDP growth -0.002 -0.002
(0.007) (0.048) (0.001) {0.001)
Capital asset ratio ~0.003 *¥*x ~0.003 ok GDP per capita 0215 * 0.203 *
(0.002) (0.002) (log value) (0.128) (0.140)
Cost-income ratio —0.043 *%x —0.041 ok Number of observations 5672 5672
(0.047) (0.047)
R® 0.919 0.920
Market concentration  -0.001 -0.001
(0.001) (0.001) Notes: The table reports the results of estimating equation.
The coefficient of market concentration is multiplied by 10(
GDP growth ~0.,001 -0.001 *pk Significance level of 1 percent or less.
(0.001) (0.001) nificance level between 1 and 5 percent.
* Significance level between 5 and 10 percent.
GDP per capita 0.225 ** 0.203 %k
(thousand yen) (0.098) 0.126)
Number of observations 5599 5599
R? 0.937 0.937

Notes: The table reports the results of estimating equation.
The coefficient of market concentration is multiplied by 10(
#x Significance level of 1 percent or less.
** Significance level between 1 and 5 percent.
* Significance level between 5 and 10 percent.




Table 12

Estimation: subsample

Valiables Model § Model 5
Merger —-0.067 ¥k
(0.016)
Transition period -0.062 sdoiok
(years 0-2) (0.014)
Comiletion period -0.039 *
(years 3+) (0.020)
Size (log value) 0.009 0.009
(0.008) (0.008)
Capital asset ratio =-0.004 kK ~0.004 ok
(0.0004) (0.0005)
Cost-income ratio -0.063 Ak -0.062 ik
(0.016) (0.013)
Market concentratior ~ 0.020 k¥ 0.020 sokok
(0.0005) (0.0005)
GDP growth -0.002 -0.001
(0.002) (0.002)
GDP per capita 0.616 ik 0.603 okk
(log value) 0.217) (0.207)
Number of observations 1674 1674
R? 0.956 0.956

Notes: The table reports the results of estimating equation.
The coefficient of market concentration is multiplied by 10
¥k Significance level of 1 percent or less.
** Significance level between 1 and 5 percent.
* Significance level between 5 and 10 percent.

Jable 13

Merger effect (probit model)

Valiables Model 6

Probit model (dependant valiable: Merger)  Unbalanced Panel{(dependant valiable: Rate)

Size 1.088 sk
(log value) (0.062)
margin 0.030 Merger
(Previous priod) (0.066) (fitted value)
Capital asset ratio 0.003 Capital asset ratio
(Previous priod) (0.010)
Cost—income ratio =-1.106 ¥k Cost-income ratio
(Previous priod) (0.184)
Size(,log value) -0.949 okk GDP per capita
(Previous peripd) (0.062) (log value)
GDP growth 0.024 Market concentration
(Previous priod) 0.017)
Const. —4.458 *¥¥ GDP growth

(0.851)
Number of observations 5637 Number of observations
R? 0.289 R?

~0.086 ik
(0.028)

-0.002 *kx
(0.0005)

-0.061 *¥x
©o11)

0.218 *
(0.113)

0.001
(0.001)

-0.002
(0.002)

5545

0.917

Notes: The table reports the results of estimating equation.
The coefficient of market concentration is multiplied by 100.
#kk Significance level of 1 percent or less.
**x Significance level between 1 and 5 percent.
* Significance level between 5 and 10 percent.



