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Improving Economic Statistics in order to Improve Economic Policy and Research:
(3) IO Tables, SNA Base-year Annual Estimates, and Healthcare, Education, and

Government Administration Sectors

[abstract]

This is the third article in my series, “Improving Economic Statistics in order to
Improve Economic Policy and Research”. It fleshes out some of the issues presented in
the first article, Miwa [2014al.

Focusing on information software, advertisement, and legal services for firms,
the second article (Miwa, 2014b) investigates the availability and usefulness of several
major sources of economic indices in service sectors: e.g., input-output (IO tables), GDP
deflators, and productivity (growth) indexes. In particular, it examines IO tables and
SNA base-year annual estimates. It concludes that the nominal GDP, GDP deflators and
real GDP, GDP growth rate, inflation rate, and real productivity growth rate (both for
the overall economy and the individual sectors) depend on fatally unclear generation
methods (both statistical information based on and estimation methods). Relevant
information simply is not disclosed.

This article examines the same issues in the context of other service sectors
where government regulation is stronger, such as healthcare, education, and the
government administration. I focus on these three sectors for three reasons: first, their
share in the overall economy is huge; second, with strong government regulations,
better statistics and estimation materials may be available than in other service
sectors; and third, for policy evaluation, there is a strong demand for information on the
availability and reliability of relevant statistics in these sectors.

I find that we have no better statistics in these sectors than in the service
sectors I examine in the second article. Given the strong public interestin these secors,
the inadequacy of the statistical information about them is tragic. The need is especially
strong for more reliable deflators, for information about the size and size distribution of
firms, for information about productivity and its growth rate, and for information about

sectoral efficiency.
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“Statistics on medical prices should be improved; indexes of medical productivity should
be developed; and the search for an understanding of the determinants of medical prices
and cost behavior should be developed.” U.S. Department of Health, Education, and
Welfare (1967)
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Berndt f1[2001]i%. EHOFIHIZHIN T, RO LETIEE 5 (p.141),

The measurement of the output of the medical care system is necessary to assess the
productivity levels and growth of a country’s economy and of course of its medical
system. This is true in countries with universal health care coverage or incomplete

coverage, and regardless of the mix of public and private provision of medical care.

WX OWDERSy BFBDONRT T 7)) ONEFIL, LVbIFHARORRICELS HTITED
(p.142),

For countries where medical goods and services are provided by the government
without direct charge, or with only nominal direct charges, data on revenue or receipts
for medical care may not be available or may not be relevant. For these countries, the
problem of measuring the output of medical care goes well beyond the inherent
difficulty of measuring medical care prices. In such cases the difficult problem of
measuring prices and output of medical care is combined with the equally formidable

problem of measuring the output of the government sector.
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