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Information Revealing Effects of Anti-takeover Amendments:
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Abstract

In 2005, Japanese firms were allowed to introduce the anti-takeover amendments.
By using of the data of 2005, this paper examined the incentives and effects of
anti-takeover amendments in Japan. It has shown that the performances of the ATA
introduced firms dropped in 2005 fiscal year. These performances changes occurred just
after the introduction of ATA. Hence we can conclude that ATAs have been introduced
by the firm whose managers recognized that their performances would be decreased. By
checking the stock prices of those firms by using of an event study technique, this paper
found that the movements of stock prices were consistent with the changes of
performances. In other words, the introduction of ATA has revealed the negative signal
to the market. Moreover, this paper shows that explicit ATAs were more negatively
judged than implicit ATAs from the market. The average abnormal returns of ATA
introduced firms whose simple Q is lower than 1 were negative even when the

estimation window is extended to 35 days.
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1 2005

Simple Q 1 Simple Q 1 Simple Q 1 Simple Q 1 Simple Q 1 Simple Q 1

mean -0.0108 -0.0140 -0.0093 -0.0127 -0.0104 -0.0143 -0.0140 -0.0114 -0.0088
the number
of samples 85 28 57 18 67 8 20 10 47
standard
deviation 0.0370 0.0473 0.0311 0.0311 0.0386 0.0314 0.0530 0.0326 0.0312
t value -2.7017 -15724 -2.2483 -1.7237 -2.1952 -1.2858 -11774 -1.1028 -1.9417
p value  [[NGI60830 01275 0.0285 0.1029 0.0317 0.2394 0.2536 0.2987 0.0583
signrank tes|| -2.1710 -0.9340 -2.0460 -1.5900 -1.7550 -1.5400 -0.6720 -0.8660 -1.8620
p value I 0.0299 0.3505 0.0408 0.1119 0.0792 0.1235 0.5016 0.3863 0.0625

I

5)

10

2 2004
Simple Q 1 Simple Q 1 Simple Q 1 Simple Q 1 Simple Q 1 Simple Q 1

mean -0.0064 -0.0028 -0.0080 -0.0070 -0.0062 0.0009 -0.0046 -0.0128 -0.0068
the number
of samples 81 25 56 19 62 8 17 11 45
standard
deviation 0.0424 0.0271 0.0478 0.0380 0.0439 0.0267 0.0279 0.0449 0.0489
t value -1.3558 -0.5179 -1.2498 -0.8026 -1.1107 0.0966 -0.6737 -0.9424 -0.9352
p value 0.1790 0.6093 0.2167 0.4326 0.2710 0.9257 05101 0.3682 0.3548
signrank tes -0.7790 -0.6590 -0.3510 -0.6040 -0.5570 -0.4200 -0.6860 -0.5330 -0.0850
p value [ 0.4358 0.5098 0.7258 0.5461 0.5773 0.6744 0.4925 0.5937 0.9325
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3 2005

99 (%) (S)
-1 0 +1 -1 0 0 +1 -1 +1
0.201 -0.447 -0.797 -0.247 -1.244 -1.043
1.065 -2.539 ** -4.253 ***| 1042 -4.803 ***| -3.306 ***
e ** **k* l
(1
©)
(1
(10
(0 +1)
(1 +1)
4
(%) (S)
-1 0 +1 -1 0 0 +1 -1 +1
-0.701 -0.186 0.160 -0.887 -0.026 -0.727
31 -1.791 * -1.055 -0.968 -2.012 ** -1.430 -2.202 **
0.612 -0.566 -1.233 0.045 -1.799 -1.188
68 2494 ** -2.351 ** -4 478 *** 0.101 -4.829 ***| _2503 **
t-statistic for Difference 0.557 0.996 1.262 0.328
p-value 0.579 0.325 0.212 0.744
e ** ***x l

27



5 Simple Q

(%) (8]
-1 0 +1 -1 0 0 +1 -1 +1
Simple Q 1 0.419 -0.437 -0.783 -0.017 -1.220 -0.800
78 2227 ** -1.772 * -3.525 *** 0.321 -3.746 ***| -1773 *
Simple Q 1 -0.613 -0.486 -0.847 -1.099 -1.333 -1.946
21 -1978 * -2.096 ** -2.441 ** -2.881 ***| -3208 ***[ _3762 ***
e ** 5 ***k
6 Simple Q
(%) (S)
10 15 20 25 30 35
99 abnormal return -2.058 -1.374 -0.404 -0.728 -0.684 -0.307 0.326
(S) -4559 ***| _2324 ** -0.918 -1.421 -0.855 -0.606 -0.249
Simple Q 1 abnormal return -3.207 -4.091 -3.952 -3.893 -3.859 -4.149 -5.208
21 (S) -4.020 ***| -3.896 ***| -2967 ***| -2630 *** -2296 ** -2.246 ** -2.648 ***
Simple Q 1 abnormal return -1.748 -0.642 0.552 0.124 0.171 0.728 1.816
78 (S) -3.051 ***| -0.596 0.506 -0.236 0.228 0.483 1.093
e ** 5 *k*k
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7 2006 2006
Simple Q 1 Simple Q 1
mean -0.0025 -0.0045 -0.0150 -0.0032
the number
of samples 88 48 5 43
standard
deviation 0.0426 0.0443 0.0356 0.0454
t value -0.5587 -0.6977 -0.9464 -0.4664
p value 0.5778 0.4888 0.3975 0.6433
signrank tes| -0.9400 -0.2970 -0.9440 0.0720
p value 0.3470 0.7661 0.3452 0.9422
8 2006
(%) (S)
-1 0 +1 -1 0 0 +1 -1 +1
-0.211 0.210 -0.201 -0.001 0.009 -0.202
0.078 0.405 -0.570 0.342 -0.116 -0.050
e ** **k*x

29



9 SimpleQ 2006
(%) (8]
-1 0 +1 -1 0 0 +1 -1 +1
Simple Q 1 -0.217 0.231 -0.180 0.014 0.051 -0.166
53 0.127 0.454 -0.335 0411 0.084 0.142
Simple Q 1 -0.162 0.051 -0.359 -0.111 -0.308 -0.470
7 -0.119 -0.062 -0.747 -0.128 -0.572 -0.536
e ** 5 **x*k
10 Simple Q 2006
(%) ()
10 15 20 25 30 35
60 abnormal return 0.322 -0.327 0.250 0.503 0.386 1.403 1422
(S) 0.841 -0.416 -0.076 0.004 -0.350 -0.089 -0.133
Simple Q 1 abnormal return 2.460 0.549 1.257 -0.465 -2.139 -0.279 -0.268
7 () 1.490 0.405 0412 -0.092 -0.741 -0.225 -0.263
Simple Q 1 abnormal return 0.040 -0.443 0.118 0.630 0.720 1.625 1.645
53 () 0.354 -0.590 -0.230 0.038 -0.103 -0.013 -0.046
e ** 5 ***k
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11-1 39.5261
(%) (S)
-1 +1 -1 0 0 +1 -1 +1
0.172 -0.700 -0.285 -0.527 -0.985 -0.813
41 0.827 -2.309 ** -0.299 -1.048 -1.844 * -1.028
-0.144 -0.470 -1.443 -0.614 -1.913 -2.057
42 -0.229 -2.141 ** -5.681 ***| -1675 -5531 ***| -4648 ***
t-statistic for Difference 0.341 1.383 0.744 0.985
p-value 0.734 0.170 0.459 0.327
e ** 5 ***k
11 2 50
(%) (S)
-1 +1 -1 0 0 +1 -1 +1
50 0.050 -0.637 -0.739 -0.586 -1.376 -1.325
69 0.651 -3.130 ***| -3.318 ***| -1.753 -4560 ***| -3.347 ***
50 -0.174 -0.320 -1.523 -0.495 -1.844 -2.018
14 -0.427 -0.710 -2.985 ***| -0.804 -2.612 ***| -2380 **
t-statistic for Difference 0.531 1.032 0.430 0.578
p-value 0.599 0.311 0.670 0.569

(S ** 5

**k*
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1 3

(%) (S)
-1 0 +1 -1 0 0 +1 -1 +1
50 0.198 -0.828 -0.991 -0.629 -1.819 -1.621
49 1.129 -3.040 ***| -3501 ***| -1.351 =4.625 ***| 3124 ***
50 1.127 0.092 -1.626 1.218 -1.535 -0.408
8 1.852 * 0.398 -2.381 ** 1.591 -1.402 -0.075
t-statistic for Difference 1.447 0.772 0.234 0.957
p-value 0.166 0.456 0.818 0.359
o ** 5 el
11 4
(%) (S)
-1 0 +1 -1 0 0 +1 -1 +1
50 -0.312 -0.169 -0.121 -0.481 -0.290 -0.602
20 -0.558 -1.055 -0.683 -1.141 -1.229 -1.326
50 -1.909 -0.870 -1.386 -2.779 -2.256 -4.165
6 -2.791 ***| -1544 -1.810 -3.066 ***| -2372 ** -3.548 ***
t-statistic for Difference 1.659 2.008 ** 2.765 *** 4475 ***
p-value 0.141 0.059 0.016 0.002

(S ** 5

**k*
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12-1 0.5494)
(%) (S)
-1 +1 -1 0 0 +1 -1 +1
0.060 -0.427 -1.111 -0.367 -1.537 -1.477
50 0.118 -1.814 * -2.649 ***| -1199 -3.156 ***| -2509 **
0.344 -0.468 -0.477 -0.124 -0.945 -0.601
49 1.395 -1.776 * -3.370 ***| -0.270 -3.639 ***| -2166 **
t-statistic for Difference 0.058 0.490 0.422 0.627
p-value 0.954 0.625 0.674 0.532
e ** **k*
12-2
(%) (S)
-1 +1 -1 0 0 +1 -1 +1
0.443 -0.486 -1.134 -0.043 -1.619 -1.176
37 1.240 -1.341 -2.390 ** -0.071 -2.638 ***| -1438
0.813 -0.662 -1.351 0.150 -2.013 -1.201
31 2.339 ** -2.017 ** -4,022 *** 0.228 -4270 ***| -2136 **
t-statistic for Difference 0.230 0.210 0.294 0.018
p-value 0.819 0.834 0.770 0.986
e ** ***k
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12-3

(%) (S)
-1 +1 -1 0 0 +1 -1 +1
-1.031 -0.258 -1.044 -1.290 -1.303 -2.334
13 -1.862 -1.295 -1.163 -2.232 ** -1.738 * -2.494 **
-0.462 -0.134 1.029 -0.596 0.895 0.433
18 -0.768 -0.284 -0.282 -0.744 -0.400 -0.770
t-statistic for Difference 0.221 1.317 1624 2107 **
p-value 0.827 0.200 0.116 0.044
e ** 5 **k*
13 1
(%) (S)
-1 +1 -1 0 0 +1 -1 +1
0.096 -0.078 -1.710 0.018 -1.788 -1.692
37 0.156 -1.002 -4.060 ***| -0.598 -3.579 ***| -2832 ***
0.227 -0.844 -0.280 -0.617 -1.124 -0.897
42 1.068 -2.716 ***| -2104 ** -1.165 -3.409 ***| -2166 **
t-statistic for Difference 1.015 1.070 0.459 0.543
p-value 0.313 0.288 0.648 0.589

(S ** 5

***
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13 2

(%) (S)
-1 +1 -1 0 0 +1 -1 +1
0.357 -0.373 -1.591 -0.016 -1.964 -1.606
28 0.673 -1.527 -3.297 ***| -0.604 -3.411 ***| -2397 **
0.885 -0.938 -1.069 -0.053 -2.007 -1.122
27 2545 ** -2.298 ** -2.569 ** 0.175 -3.441 ***| -1.340
t-statistic for Difference 0.687 0.474 0.030 0.324
p-value 0.495 0.637 0.976 0.747
e ** 5 **k*
13 3
(%) (S)
-1 +1 -1 0 0 +1 -1 +1
-0.716 0.838 -2.080 0.123 -1.241 -1.957
9 -0.871 0.661 -2416 ** -0.148 -1.241 -1516
-0.957 -0.675 1.141 -1.632 0.466 -0.491
15 -1.628 -1.463 -0.074 -2.185 ** -1.087 -1.827 *
t-statistic for Difference 2731 *** 1996 * 1234 1.078
p-value 0.013 0.060 0.231 0.293

(S ** 5

***

35



14 1 ( 0.00728)
(%) (S)
-1 +1 -1 0 0 +1 -1 +1
-0.260 -0.501 -0.264 -0.761 -0.765 -1.025
48 -1.061 -1.469 -1.902 * -1.789 -2.383 ** -2.559 ***
0.638 -0.450 -1.321 0.187 -1.771 -1.133
49 2483 ** -2.462 ** -4.062 *** 0.015 -4.613 ***| -2333 **
t-statistic for Difference 0.070 0.806 0.712 0.076
p-value 0.944 0.423 0.478 0.939
e ** 5 **k*
14 2
(%) (S)
-1 +1 -1 0 0 +1 -1 +1
0.016 -0.561 -1.074 -0.545 -1.635 -1.619
32 -0.110 -1.506 -2.930 ***| -1.143 -3.137 ***| -2.624 ***
1.176 -0.658 -1.411 0.517 -2.069 -0.894
34 3537 ***| -2232 ** -3.369 *** 0.922 -3.961 ***| -1.192
t-statistic for Difference 0.126 0.318 0.319 0.515
p-value 0.900 0.751 0.751 0.609

(S ** 5

***
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14 3

(%) (S)
-1 +1 -1 0 0 +1 -1 +1
-0.813 -0.380 1.356 -1.193 0.975 0.163
16 -1.683 -0.414 0.849 -1.483 0.308 -0.720
-0.582 0.021 -1.116 -0.561 -1.095 -1.677
15 -0.836 -1.089 -2.269 ** -1.361 -2.374 ** -2.422 **
t-statistic for Difference 0.706 1.505 1461 1.329
p-value 0.486 0.152 0.160 0.197
e ** 5 **k*
15 1 5 0.02712)
(%) (S)
-1 +1 -1 0 0 +1 -1 +1
0.197 -0.727 -1.040 -0.530 -1.767 -1.570
32 firms 0.986 -2.257 ** -3.185 ***| -0.898 -3.848 ***| 2572 ***
-0.106 -0.273 -1.035 -0.378 -1.308 -1.414
33 firms -0.322 -1.048 -2.863 ***| -0.969 -2.765 ***| -2444 **
t-statistic for Difference 0.737 0.006 0.373 0.123
p-value 0.464 0.995 0.710 0.903

(S ** 5

***
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15 2 5

(%) (S)
-1 +1 -1 0 0 +1 -1 +1
0.667 -1.004 -1.063 -0.338 -2.067 -1.401
24 2591 ***] -2800 ***| -2481 ** -0.148 -3.734 ***| -1553
-0.168 -0.485 -1.234 -0.652 -1.718 -1.886
22 -0.477 -1.140 -2.651 ***| -1.143 -2.681 ***| -2464 **
t-statistic for Difference 0.788 0.182 0.255 0.350
p-value 0.435 0.856 0.800 0.728
e ** 5 **k*
15 3 5
(%) (S)
-1 +1 -10 0 +1 -1 +1
-1.212 0.106 -0.972 -1.106 -0.867 -2.079
8 -2.514 ** 0.337 -2.072 ** -1540 -1.227 -2.454 **
0.019 0.150 -0.638 0.170 -0.488 -0.469
11 0.116 -0.203 -1.209 -0.061 -0.999 -0.748
t-statistic for Difference 0.104 0.804 0.586 1897 *
p-value 0.919 0.433 0.567 0.082

(S ** 5

***
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16 21.9
(%) e

_1 1 ~1 0 0 +1 1 +1

21.9 1.194 0.443 ~1.249 1.638 ~0.806 0.389

18 firms 2.252 ** 1.326 1676 _* 2530 ** | -0.248 1.098

219 0.152 -0.038 0.445 0.114 0.407 0.558

6 firms 0.208 0.061 1.405 0.191 1.036 0.967

t-statistic for Difference
p-value

(S ** 5

***
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