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Abstract

In this paper, we examine the influences of the Showa Financial Crisis on Mitsubishi Bank, one of
the largest banks in prewar Japan, using its daily financial data. It is known that the Crisis gave
contrasting effects on the major banks and the other ones. Large amount of deposits moved from
the latter to the former including Mitsubishi Bank. However, these observations are mainly based on
yearly data.  On the other hand, afinancial crisisis essentially an acute event, and therefore we can
have a better understanding of it, using the data with high frequency. Here, we use the daily
financia data of the headquarters of Mitsubishi Bank, as well as its inside business report with
information on the loans and deposits of the branches. Severa interesting facts have emerged.
First, even on the daily basis, the Financia Crisis gave only a positive impact on the deposits of the
headquarters of Mitsubishi Bank. Second, some of its branches, mainly in the western district,
became targets of bank runs, but it was limited to the day when the Crisis came to the peak. Third,
the Crisis also gave a positive impact on the loans of Mitsubishi Bank. It supplied rescue loans to
the banks faced with runs, and to the companies which had borrowed fund from those banks and
suffered from the credit crunch. Finally, as aresult of the Crisis, inside Mitsubishi Bank, the fund
flows from the branches to the headquarters substantially increased. The headquarters applied
those funds, together with the increased deposits of itself, mainly to the national bonds and corporate
bonds.
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1926 1927 1926 1927 1926 1927
328,302 456,035 38.9 185,612 217,172 17.0 56.5 47.6 -8.9
143,917 202,942 410 108,747 125,118 151 75.6 61.7 -13.9
180,703 247,287 36.8 75,052 90,822 21.0 415 36.7 -4.8
3,252 5,585 71.8 4,447 7,728 73.8 136.8 138.4 1.6
15,611 16,002 25 1,144 1518 327 7.3 9.5 2.2
11,105 20,627 85.7 968 1,638 69.3 8.7 79 -0.8
9,628 23997 1492 2,101 3,513 67.2 218 14.6 -7.2
5413 12,065 1229 97 129 329 18 11 -0.7
48,831 52,936 8.4 29,079 37,483 28.9 59.6 70.8 113
5,973 8,152 36.5 2,762 3,435 244 46.2 421 -4.1
6,696 10,672 59.4 3,471 3,822 101 51.8 35.8 -16.0
2,925 5,687 944 685 1,256 83.4 234 22.1 -13
26,963 32,342 19.9 11,464 12,394 8.1 425 38.3 -4.2
10,523 13,746 30.6 3,544 4882 378 337 355 18
21,265 29,040 36.6 9,017 7,334 -18.7 424 253 -17.1
7,225 10,300 42.6 5,018 3,765 -25.0 69.5 36.5 -329
5,294 6,136 15.9 1,257 1,926 53.2 23.8 314 7.6
2,922 5,231 79.0 357 462 29.5 12.2 8.8 -34
760 575 -243 0 1 0.0 0.2 0.2

0 0 1,456 768 -47.2
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